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VoL, 2 DECEMBER, 1909 No. 6 


CLEARING HOUSE SUPERVISION OF BANKS 


and the Limitations of Bank Supervision by Examination and the Re- 

sponsible Source of Bank Management, Mr. James B. Forgan, of Chicago, 
expressed his views on “clearing house supervision in the interest of associated 
banks” as follows: 

As you are doubtless all aware this method of local supervision was first 
inaugurated in Chicago three years ago. Its main strength is derived from the 
fact that it was evolved from the voluntary action of the banks themselves for 
their own benefit individually and for their protection collectively. Thus “its 
just powers are derived from the consent of the governed.” Similar bureaus 
have since been organized in St. Louis, Minneapolis, St. Paul, San Francisco, 
Kansas City, Philadelphia, St. Joseph, Milwaukee and Los Angeles, while other 
cities are showing their interest by investigating our methods and the benefits 
to be derived from them. 

A short statement of the Chicago method may therefore be of interest to 
you. Neither the committee having the matter in charge nor the examiner are 
hampered in their work by any code of rules and regulations adopted by the 
associated banks. Both were given an absolutely free hand. The committee 
was by resolution instructed to secure the services of a suitable man of ex- 
perience to examine the seventeen member and some forty non-member banks 
clearing through members. Having secured the services of such a man, the 
committee in turn instructed him to engage the necessary help (he has now five 
assistants) and proceed in his own way to make thorough examinations of all 
the banks. The following extract from the original letter addressed by the 
committee to the president of each bank will fully explain the method adopted: 

“The examiner will furnish you for the use of your directors a detailed 
report on the ‘condition of your bank at the date of his examination. He 
will file in the clearing house vault, under his own custody, a copy of such 
detailed report. He will also make a separate report to the clearing house 
committee expressing in general terms his opinion of the condition of each 
bank as he finds it and calling special attention to any unwarranted conditions 
or gross irregularities discovered. His detailed reports will not be examined 
by the clearing house committee except when it may appear necessary to 
do so from the general report of conditions made to it.” 


i his address at the recent convention of the Association on The Efficacy 
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And the following from a letter sent out later to the directors of each bank 
as the first examinations of them were completed will show that the method 
was intended to benefit directors and that their co-operation in correcting any- 
thing open to criticisms was desired and expected by the committee: 

“The clearing house committee, desiring the co-operation of bank di- 
rectors in maintaining a high standard in the condition of banks in the city, 
has requested the official examiner to notify the directors of each bank, 
individually, when he has completed and delivered his report to the president 
so that every director will have an opportunity of perusing it. The committee 
urges upon every director that he should, as a part of his directorial duty, 
carefully examine such reports as promptly as possible after he receives 
notice of their existence.” 

Bank directors have been most enthusiastic in their commendation of the 
method. They find that it gives them an opportunity of judging of their bank’s 
condition as a whole, which the mere passing upon individual loans at their 
meetings does not afford. 

Our experience has been that the banks have almost unanimously adopted 
every suggestion made by the committee. The method has worked with but 
little friction and while I cannot discuss such details as would show its efficacy, 
I can say that the result has been most satisfactory to all concerned and that 
much good has been accomplished for the Chicago banks individually and 
collectively. The organization being entirely voluntary partakes somewhat of 
the nature of a gentleman’s agreement, under which each bank binds itself 
to conduct its business under proper methods. The disciplinary effectiveness 
of the method lies in the fact that they are all measured by the same standard, 
viz.: that their statements as rendered to the Clearing House Association shall 
be satisfactory to the committee, in view of the examiner’s reports upon them, 
otherwise they cannot continue to enjoy clearing house privileges. In no sense, 
however, does the association or its committee assume responsibility for the 
individual management of the banks or for the quality of all the loans current 
in them. This responsibility, as I have said before, rests, and must always rest, 
on the officers and directors of each bank. All the committee undertakes is 
to pass judgment, and that only approximately being based on the examiner’s 
report, on the reasonable integrity of each bank’s assets and the general relia- 
bility of its statement. In the fact that the members of the committee are well 
posted on local credits and financial affairs lies the superior efficacy of clearing 
house supervision. But the committee is not omnipotent, it is only an ordinary 
human agency. Like the Comptroller, it has no control of the initiative manage- 
ment of the banks under its supervision. It fully realizes the heavy responsibility 
laid upon it. It is no easy problem to decide when summary action should be 
taken in connection with a badly managed bank’s condition, which depends on 
the condition of its customers, while both they and it are interdependent on each 
other. Conditions must become very bad and expostulation be exhausted before 
any supervisory authority, however constituted, will assume the responsibility 
of action that will lead to the closing of a bank’s doors. If it were otherwise 
and such action were taken simply because something in the bank was un- 
satisfactory such authority would be accused of shutting up a solvent institution, 
not only by its stockholders, but by its depositors themselves in whose behalf 
the action would be taken. 

It may, therefore, be said that bank supervision by examination on the 
part of a clearing house committee, while probably the best and the most effective 
external supervision possible, has its limitations, which should be recognized by 
the intelligent public, and it should not be held to a degree of responsibility 
which it does not assume. 
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IMPORTANT NOTICE 


Members are requested that in cases of crime perpetrated on them, such 
as forgeries, sneak thefts, burglary, attempted burglary or hold-ups, coming 
within the category of the work of the PROTECTIVE COMMITTEE, to at 
once report same direct to the General Offices at 11 Pine Street, New York 
City, addressing L. W. Gammon, Manager Protective Department. 


THE NEXT CONVENTION OF THE AMERICAN BANKERS’ ASSO- 
CIATION AT LOS ANGELES, CAL. 


HOTEL ALEXANDRIA, HEADQUARTERS 


At the last Convention of the Association, held at Chicago, invitations were presented 
from various cities to entertain the next annual Convention, and the invitation of the Los 
Angeles bankers was accepted. The last Convention held on the Pacific coast was at San 
Francisco in 1903; a Convention never having been held at Los Angeies. 

Certain details in connection with the event were referred to the executive officers with 
power to act, and the Hotel Alexandria has been selected as headquarters. The dates for 
the Convention have not yet been decided upon, but it seems quite probable that some time 
during the month of October will be the time selected. This decision will be reached by the 
executive officers in consultation with the bankers of Los Angeles. 

The Los Angeles Clearing House has appointed the following committees: 


EXECUTIVE COMMITTEE 


W. H. Hotiiway, President of the Los Angeles Clearing House, Chairman. 
StoppARD JESS W. E. McVey 
J. E. Wis H. Boor 
W. W. Woops JAMEs B. Gist 
J. F. Sartori J. A. GRAVES 


M. P. SNYDER 
HOTEL COMMITTEE 


J. E. Fisusurn, Chairman Rospert WANKOWSKI 

T. E. NEwLIN Harry W. WEIDNER 
StopparD JESS W. W. Jones 

JAMEs B. Gist C. G. GREENE 

M. S. HELLMAN H. S. McKee, Secretary 


The Pacific Coast bankers are noted for their hospitality, and this is particularly true of 
Los Angeles. The General Secretary, Fred. E. Farnsworth, visited Los Angeles in July 
last during the annual meeting of the Elks. At that time there were thirty-eight thousand 
registered, and they were all well taken care of. The General Secretary visited the hotels, 
and the theater which will probably be used for convention purposes, and reports that there 
is no better convention hall in the United States than the one at Los Angeles, and that there 
are ample first-class hotel accommodations. He also states that the Hotel Alexandria, which 
ry Fe selected as headquarters, ranks with the best on the coast and that its management 
is ideal. 

There is unusual interest manifested in this Convention Arrangements are now being 
made for special trains, which is an indication that the coming Convention, though so far in 
the future, will be unusually successful in attendance as well as in every other particular. 


PENCIL CLUE TO A FORTUNE. 


Ir Bore tHE NAME oF Trust ComMpANY WHERE Deap Man’s WEALTH Was HIppDEN. 


(Special to The New York Times.) 


A few almost undecipherable marks on the stub of a lead pencil constitute the one clue to the where- 
abouts of what may turn out to be a large fortune left by Capt. Samuel Maxwell Thompson, who died 
recently at the home of his niece, Mrs. Benjamin Decker, in this city. . i 

The Captain in life had frequently bragged about his wealth, but after his death nothing could 
be found to indicate what he had done with it. Not a scrap of paper could be found to show whether 
or not any property of the dead man was in existence, and for several days his relatives were in the dark. 

Finally, in looking over his uncle’s clothing, Mr. Decker found the stub of a pencil in the pocket 
of an old waistcoat. The letters caught his eye and, after some difficulty, he managed to spell out the 
name of the Nassau Trust Company of New York. He went to New York and learned that the Captain 
had maintained a safe deposit box there. Armed with an order from the Surrogate, Mr. Decker and a 
representative of the county official will visit the city again next Monday and learn the facts about the 
dead man’s estate. Two keys to the box have since been found. 
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ACTION OF TELEGRAPH COMPANIES IN REGARD TO 
CIPHER CODES 


Your attention is called to the action of the Postal Telegraph-Cable Company and 
the Western Union Telegraph Company as relating to telegraphic cipher codes, which 
became effective December 1, 1909, and we quote below Rule 4 of the former company 
which is similar in character as the action taken by the latter. 


RULE 4 


“In counting a message, ‘dictionary’ words (i. e., words taken from one of the fol- 
lowing languages, namely: English, German, French, Italian, Dutch, Portuguese, Spanish 
and Latin), initial letters, surnames of persons, names of cities, towns, villages, states or 
territories, or names of the Canadian provinces will be counted and charged for each as 
one word. The abbreviations for the names of towns, villages, states, territories and 
provinces will be counted and charged for the same as if written in full. Abbreviations of 
weights and measures in common use will be counted each as one word.” 

“In names of countries or counties all the words will be counted and charged for.” 

“All groups of letters, when such groups do not form dictionary words and are not 
combinations of dictionary words, will be counted at the rate of five letters, or fraction of 
five letters, to a word. When such groups are made up of combinations of dictionary 
words, each dictionary word so used will be counted.” 

“Figures, decimal points and bars of division will be counted, each separately, as one 
word. In groups consisting of letters and figures, each letter and figure will be counted 
as one word.” 

“In ordinal numbers the affixes, st, nd, rd and th will each be counted as one word.” 

“Note.—To prevent liability to error, numbers and amounts should be written in 
words, and when not so written, the receiving clerk will request that it be done. If the 
customer refuses to write the amount in words, the message will be accepted as written 
and counted accordingly.” 

“THE FIVE-LETTER COUNT APPLIES TO GROUPS OF LETTERS FORM- 
ING ARTIFICIAL WORDS AND ALSO APPLIES TO GROUPS OF LETTERS 
MADE UP OF COMBINATIONS OF MISSPELLED OR ABBREVIATED WORDS. 
IN SHORT, ALL COMBINATIONS OF LETTERS CONTRARY TO THE USAGES 
OF THE SPECIFIED LANGUAGES ARE MADE SUBJECT TO THE FIVE- 
LETTER COUNT. WHEN SUCH GROUPS ARE MADE UP BY COMBINING 
WORDS, EACH WORD SO USED WILL ‘BE COUNTED.” 

THE CODE OF THE AMERICAN BANKERS’ ASSOCIATION, WHICH IS 
IN POSSESSION OF OUR MEMBERS, IS AFFECTED BY THE ABOVE RULING 
ONLY AS TO NUMERALS, DOLLARS, AND FOREIGN CURRENCIES AND A 
FEW OTHER SUBJECTS, WHICH ARE CODED WITH ARTIFICIAL WORDS OF 
FIVE LETTERS AND ARE PRINTED IN CAPITALS. 


Protests were filed by many organizations and associations and this Association with 
the telegraph companies on account of the action which they took, but efforts to have these 
companies change their decision proved unsuccessful. 

For the information of our members, we beg to say that inasmuch as a member 
would ordinarily be able to send all they desired in a code message of ten words, it is 
believed that the action above referred to will not seriously affect them. A member may 
use the five-letter artificial words in our code singly or may join them to any number of 
five-letter artificial words, but in the latter case they will be counted by the telegraph com- 
panies on the basis of five letters or fraction thereof to a word. It is therefore better to 
send the five-letter code words singly. 

Our telegraphic code is bound in blue cloth with the imprint of this Association 
thereon. Every member has been supplied with a copy. Occasionally we are advised by 
members that in telegraphing in our code words to another member the receiving bank 
has replied that the message cannot be deciphered, which would indicate that they have 
mislaid the code or that it has been filed away so securely that it has been overlooked. 

The code is being used extensively by our members (our membership now being 
11,000), but nevertheless we wish to call to their attention the importance of having this 
code in hand whereby messages may be readily deciphered. Under these circumstances we 
believe in cases of banks that have not yet had occasion to use the code they should at 
once make an investigation in an endeavor to locate same, and if not found, the General 
Secretary of the Association should be immediately notified. Where a member is without 
the key to the test words in the code the General Secretary should also be notified. 

Our code was compiled by the Business Code Company of New York, and a great 
deal of care was used in the preparation of same and much time and money expended 
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thereon. Code men in various banks throughout the country were consulted, and it is 
believed that our code is very complete and it should prove of great value to our members. 

If any members still have in their possession the old telegraphic code, which was bound 
in brown cloth, it should be destroyed, as well as the test words which were used in con- 
nection with same. 


A BANKERS’ DIRECTORY 


From time to time there have been numerous suggestions received at the General 
Secretary’s office asking that the Association publish once or twice a year a bankers’ directory, 
giving a full list of the banks of the United States—members of the American Bankers’ Asso- 
ciation—and such other information as bankers desire to obtain from a bankers’ directory. 

The argument used by those who have corresponded with the general office has been, 
that such a directory made as compact as possible, and with all advertising matter eliminated, 
would be in much more convenient form for the use of bankers than the large bankers’ 
directories which are now in circulation. 

The annual proceedings always embody a full list of the membership. In the proceed- 
ings which are now about to be sent out this list comprises about 115 pages. With a bankers’ 
directory, the list in the proceedings each year would be abandoned, and as the cipher code 
is in the hands of the entire membership, a bankers’ directory would be a much more 
convenient form for code purposes and easier to handle than the list in the proceedings. A 
bankers’ directory, if published, could be furnished the members free of charge, and with the 
large increase in membership which would naturally follow such a directory could be paid 
for from these sources. The matter has twice been presented to the Executive Council, but 
has not evoked much discussion, and has been laid on the table. 

It is suggested that members express their views on this subject by writing the General 
Secretary and the members of the Council from their respective States. In this way an 
opinion can be obtained as to the advisability of this proposition. 


OUR MEMBERSHIP 


At the end of the last fiscal year, August 31, 1909, the Association had a membership 
of 10,682. Adding to that number those which have come in since September ist, the 
membership as shown on the books is now about 11,000. Of course, from this number will 
have to be deducted the mergers, failures, liquidations, etc., of the past year, and also the 
final list of delinquents. The delinquents at the present time are much less than ever before 
in the history of the Association at the same period. There was sent out on the tst day of 
September by the Treasurer $164,130.00 in drafts, and on December 1, 1909, only $9,895.00 of 
this amount remained unpaid. Without doubt a large number of the delinquents will pay 
their dues, leaving at the finish only a small number to be actually treated as delinquents. 

While a system of solicitation by circular letter is carried on from the General Secre- 
tary’s office, in which the Association has the assistance of the members of the Council, 
Vice-Presidents and Secretaries of the State Associations, yet there is scarcely a day passes 
that a request is not received from some part of the country, asking the privilege of joining 
the Association. 

All this indicates that the Association to-day by its work and progress is better known 
than ever before, and the membership believe it is getting value received for the dues paid 
the Association 
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trict—corner of Nassau and Pine Streets—make a very convenient place 

for members and their friends to meet when in New York. One of the 
large offices has been fitted up as a library and reading room, in which are kept on 
file the financial papers of the country and other current literature. Every facility 
has been provided for correspondence, and the Association’s stenographers are at 
the service of the members, who can have their mail and telegrams sent in care of 
the office. The Association telephone is also at their service when they wish to 
communicate with the banks or their friends. The members are cordially invited 
to avail themselves of these privileges, and it is very much hoped they will do so. 


T HE offices of the Association, being so centrally located in the financial dis- 


The following visitors registered during the month of November: 


CuHarLeEs F. President Wayne Savings Bank, Detroit, Mich. 
L. C. ALBERTSON, National City Bank, New York, N. Y. 

OLIvER C. FULLER, President Wisconsin Trust Co., Milwaukee, Wis. 

Harry J. PEAs, Second National Bank, Pittsburg, ra. 

Sot. WEXLER, Vice-President Whitney-Central National Bank, New Orleans, La. 
J. K. Orriey, Vice-President Fourth National Bank, Atlanta, Ga. 

G. C. Cuapin, Cashier First National Bank, Milton, Pa. 

Davin N. Gay, Vice-President Glen Cove Bank, Glen Cove, N. Y. 

H. H. Parsons, Detroit, Mich. 

Cuas. H. James, Assistant Cashier First National Bank, Philadelphia, Pa. 

J. M. Donan, Vice-President Hanover National Bank, New York, N. Y. 
WuuiaM J. Fiep, Secretary and Treasurer Commercial Trust Co., Jersey City, N. J. 
Henry DIMsE, Vice-President Century Bank, New York, N. Y 

Henry B. Witcox, President First National Bank, Baltimore, Md. 

Cuar_es E. SpraGcuE, President Union Dime Bank, New York, N. Y. 

Lucius Teter, President Chicago Savings Bank and Trust Co., Chicago, III. 
Epwarp L. Rosinson, President Eutaw Savings Bank, Baltimore, Md. 

Cuartes A. Ruccies, Manager Clearing House, Boston, Mass. 

E. R. FANcHER, Vice-President Union National Bank, Cleveland, Ohio. 

GEORGE GUCKENBERGER, President Atlas National Bank, Cincinnati, Ohio. 

RALPH VAN VECHTEN, Vice-President Commercial National Bank, Chicago, III. 
Cuas. N. Fow ter, Elizabeth, N. J. 

Francis R. Morison, Citizens’ Savings and Trust Co., Cleveland, Ohio. 

G. Byron LATIMER, President First National Bank,: Rockville Center, N. Y. 
Myron T. Herrick, President Society for Savings, Cleveland, Ohio. 

WILLIAM R. Creer, Secretary Cleveland Savings and Loan Co., Cleveland, Ohio. 
Freperic C. NicHos, Treasurer Fitchburg Savings Bank, Fitchburg, Mass. 
Cuiinton T. Rose, Treasurer Onondaga County Savings Bank, Syracuse, N. Y. 
Atrrep L. AITKEN, President Worcester County Institution for Savings, Worcester, Mass. 
Joun C. Griswop, Secretary Excelsior Savings Bank, New York, 

C. R. McKay, Manager Transit Department, First National Bank, Chicago, Ill. 
FrepericK H. Curtiss, Cashier First National Bank, Boston, Mass. 

F. O. Watts, President First National Bank, Nashville, Tenn. 

Grorce M: Reynotps, President Continental National Bank, Chicago. 

Wiuiam T. Murpuy, Treasurer Germantown Trust Co., Germantown, Pa. 

Cray H. Ho..ister, Cashier Old National Bank, Grand Rapids, Mich. 

J. L. Hartman, Hartman and Thompson, Portland, Ore. 

Freperic S. BoutweELL, Treasurer Andover Savings Bank, Andover, Mass. 
Lewis E. Pierson, President Irving National Exchange Bank, New York, N. Y. 
W. A. Simonson, Vice-President National City Bank, New York, N. Y. 
WuL1AM LivINGSTONE, President Dime Savings Bank, Detroit, Mich. 

Epwarp TowNsEND, President Importers’ and Traders’ National Bank, New York, N. Y. 
rage DuRNAGL, representing The Financial World, New York, 

H. A. SmitH, Vice-President National Bank of Commerce, New York, N. Y. 
PHILIP AS Berc. Cashier Farmers’ and Traders’ National Bank, Hillsboro, Ohio. 
D. S. Cutver, Vice-President National German American Bank, St. Paul, Minn. 
CHar_tes B. CHAPMAN, Treasurer Chelsea Savings Bank, Norwich, Conn. 
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ORGANIZED EDUCATION 


organized in Macon, Mobile and Dallas. These chapters are to be conducted 

upon a strictly educational basis in accordance with the Chautauqua 
method of instruction, in which serial lectures are supplied in typewritten form 
with collateral examinations arranged for the use of non-professional instructors. 
The Chautauqua method of instruction seems to have solved the problem of how 
to conduct small chapters and affords opportunity for unlimited Institute ex- 
tension. 

The development of Institute alumni promises to be an important feature 
of the present season. Leading chapters have accepted with enthusiasm the reso- 
lution adopted by the Seattle convention declaring that the paramount object of 
the Institute is to fix and maintain a recognized standard of education in “Bank- 
ing and Finance” and “Commercial and Banking Law” by means of official 
examinations and the issuance of certificates. 

Chapter members who have been awarded the Institute certificate are already 
sufficiently numerous to exercise moral influence in Institute affairs, and pre- 
liminary steps have been taken to form an alumni association for the purpose of 
encouraging systematic education within the Institute and the promotion of 
sound banking principles and practices among all classes and conditions of people. 

While the most serious and effective work of the Institute is in connection 
with the study courses in “Commercial and Banking Law” and “Banking and 
Finance,” work of more general character is not overlooked. Chapter lectures 
and debates are provided to meet local circumstances and conditions, and a series 
of prize essays elsewhere described in the JouRNAL affords specific encourage- 
ment for original research and persuasive presentation at the Institute convention 
in Chattanooga next June. 


N Chapters of the American Institute of Banking have recently been 


ANNUAL PROCEEDINGS 


The annual proceedings of the Association, which are published in book form, will 
soon come from the printers’ hands. The publication has been delayed this year owing to the 
fact that it will embody the proceedings of the Trust Company, the Savings Bank and the 
Clearing House Sections. This will enable the entire membership to post themselves as to 
what these Sections are doing. The book will also contain other new features, among them 
a very comprehensive history of the Association since its organization, portraits of the 
ex-Presidents to date, and portraits of the officers of the Association and the Sections. It 
will probably have about 725 pages, and will make a valuable addition to a banker’s library. 
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TRUST COMPANY SECTION 


Membership in this Section at the present time amounts to nine hundred and ninety- 
seven. The pamphlet containing the Proceedings of the Chicago Convention has been mailed 
to all members; a number of extra copies are held in the Secretary’s office and will be 
forwarded on request to non-member companies who may desire to know something of the 
work of the Section before joining the Association. 

Reports made to the Secretary show that over thirty-five thousand copies of Mr. 
Remsen’s address, “Post Mortem Administration of Wealth” (delivered at the Section’s last 
Convention), have been distributed throughout the country by members who find it a most 
valuable medium in educating the public to the advantages of trust companies acting as 
executors and trustees of estates. Another notable address of that Convention by Mr. 
Edward T. Perine, together with one delivered by him some four years ago, have been 
published in book form under the title, “American Trust Companies; Their Growth and 
Present Wealth.” 


SAVINGS BANK SECTION 


At the meeting of the Committee on Postal Savings Banks, held at the headquarters 
of the Association in New York, on the 15th of November, it was decided to vigorously 
continue the campaign of education started last year; several ‘sub-committees were appointed 
to handle the different phases of the subject, and the work of this Committee will be heard 
from ere long. 

The Membership Committee meeting held on the 16th of November decided to address 
all the non-member savings banks; this circularization was omitted last year on account of 
- large expenses of the Postal Savings Bank Committee, but it will be vigorously resumed 
this year. 

On November 18th President Creer, by special invitation, addressed the Savings Bank 
Association of Connecticut at their annual meeting in Hartford. 

The proceedings of this Section, of the Chicago Convention, has been sent in 


pamphlet form to all members. In accordance with the decision of the general officers of 
the Association, these proceedings will be included in the General Book of Proceedings 
published by the Association, which will be sent to all members of the American Bankers’ 
Association as soon as completed. 


CLEARING HOUSE SECTION 


The Executive Committee of the Clearing House Section met at the general offices in 
this city Monday, November 15, 1909, the following members being present: 

President Sol Wexler, Vice-President Whitney-Central National Bank, New Orleans, La. 

Vice-President E. R. Fancher, Vice-President Union National Bank, Cleveland, Ohio. 

Chairman George Guckenberger, President Atlas National Bank, Cincinnati, Ohio. 

Ralph Van Vechten, Vice-President Commercial National Bank, Chicago, III. 

>. A. Ruggles, Manager Boston Clearing House, Boston, Mass. 

J. M. Donald, Vice-President Hanover National Bank, New York City. 

Secretary Fred. E. Farnsworth, New York City. 

It was an interesting and profitable meeting, and work was laid out which is bound 
to result in benefit to the Clearing Houses of the country and banks and bankers generally. 

The Secretary was instructed to secure information from the Clearing Houses of the 
country, regarding their method of clearing and settlements and as to their system of 
reporting total clearings which are given publicity through Bradstreets. The object of this 
information is to secure data with a view to formulating some plan whereby there can be 
uniformity in reporting total clearings, as indicating the volume of business of the various 
Clearing House cities. 

The matter of uniform exchange charges in cities and States, that there might be some 
plan of uniformity devised, was referred to President Wexler. 

It was also deemed advisable to communicate with the larger Clearing House cities 
regarding the new form of voucher-checks recently prepared by the Voucher-Check Com- 
mittee of the American Bankers’ Association, and to urge the larger banks of the country 
to endeavor to place these voucher-checks in the hands of their customers with a view to 
eradicating the many unsafe and inconvenient forms now in use. 

The monthly JourNAL was requested to publish that portion of J. B. Forgan’s address 
at Chicago referring to Clearing House examiners. This address will be found in another 
part of the JouRNAL. 
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The action of the Secretary in embodying the annual proceedings of the Clearing House 
Section in the annual publication of the Association was approved. 

Under the system of letters and numbers which has been adopted by the Section for 
the benefit of transit departments of Clearing House banks of the twenty-five largest cities 
of the country, the banks are urged to make use of same when they have occasion to print a 
new supply of checks and drafts. The bankers generally have been notified of this plan, and 
if the information is not available it can be obtained by writing the Secretary. 


‘ Deposit Slip 


The Section Committee gave some thought and attention to a form of deposit slip 
whereby banks might be better protected in handling checks which are received for deposit, 
and the collection of same. The Committee recommends the following, which is in use in 
one of the large banks of Cincinnati, as a most excellent form and advises all banks to utilize 
same when having deposit slips printed. This has special reference to the clause relative to 
collection, and, of course, not to the general form of the deposit slip in which banks may 
differ as to the various items to be embodied on the slip: 


American Bankers BANK 


&#In receiving Checks on deposit, payable elsewhere than in Cincinnati, this Bank assumes no 
responsibility for the failure of any of its direct or indirect collecting agents, and shall only be held 
liable when proceeds in actual funds or solvent credits shall have come into its possession. Under these 
conditions, amounts previously credited may be charged back to the depositor’s account. All City Checks 
deposited after 11:30 o'clock A.M.,and on Saturdaysatter 10:30 o’clock A. M.,will be held at the depositor’s 
risk until next day’s settlement. In making deposits the depositor hereby assents to the foregoing conditions. 


Deposited by 


Cincinnati, 


NEW YORK & CITY CHECKS. 


Currency, q 
Gold, 
Silver, 
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AMERICAN INSTITUTE OF BANKING SECTION 


The American Institute of Banking offers to its members four different prize contests 
of exceptional interest and variety. These contests promise to add to the interest of the 
educational work of the organization during the year and afford something of a climax to 
the Institute convention to be held at Chattanooga June 8th, 9th and roth. 

An original and timely contest is offered by Mr. Joseph Chapman, Jr., Vice-President 
of the Northwestern National Bank of Minneapolis. The terms of the contest are that a 
prize of $100 be awarded to the best speech of ten minutes’ duration, which is delivered 
immediately after drawing one of five subjects, so that the candidate will not know until 
he takes the floor which one of the subjects he will be called upon to speak. The five subjects 
are: “Agriculture,” “Immigration,” “The Tariff,’ “Guarantee of Deposits,” and “Trusts or 
Combinations in Business.” In the original announcement the subject of “A Central Bank,” 
but as the Institute prize covers this subject it has been omitted from the Chapman list. 
The fact will probably occur to everyone at first glance that the foregoing are rather 
portentous subjects to be covered, any one of them, in a ten-minute speech. But this is 
where the talent of the speaker is demonstrated. Besides the size of the subject, putting 
the fears of the speaker at rest as far as any danger of its being exhausted before the ten 
minutes are up, he will have an opportunity of presenting its most salient features in as few 
and well-chosen words as he may desire. The contestants are not expected, nor is it desired, 
that they should have prepared set speeches on these subjects, but they are supposed to 
familiarize themselves with them and have a line of talk thought out only. The contest will, 
of course, be held at the convention in June, at Chattanooga, and it will therefore be neces- 
my to limit the contestants to one from each chapter, as it will not be possible to have more 
than ten. 

Members of the Correspondence Chapter are also eligible, and it is to be hoped that 
some of them will avail themselves of it. The unique features of this contest should appeal 
to all members, either as participants or listeners, and it should also result in bringing to the 
fore those of ability and mental quality. 

It has been the policy of the Institute to offer a prize, and it has usually clung to the 
currency or general financial situation, and selected a subject bearing on that topic in its 
current or prevailing phase. At the present moment the trend of financial sentiment seems 
to be toward a Central Bank. The Institute therefore offers a prize of $150 for the two 
best papers on the general subjects of a Central Bank of Issue for the United States, either 
for or against, that is, the papers may be in favor of a Central Bank as a general proposition, 
or against it, as the predilections of the writer may dictate. Space should not be given to 
the details of the organization of such an institution, as what will be required are arguments 
and facts showing the advantages or disadvantages to be had by its establishment. The 
effect and ultimate outcome of such a centralization of banking power upon our republican 
institutions, upon our country as a whole, upon the banking business and upon credit should 
not be overlooked. That there is a wide-spread feeling of distrust against any proposal for 
placing the currency issuing privilege in a few hands with power to increase or diminish 
credit at will cannot be gainsaid. 

At the same time that the currency does not now respond to the needs of the country, 
and that a system by which it would expand and contrast, either automatically or arbitrarily, 
would relieve our most aggravated troubles, is the belief of all financial writers. 

Senator Aldrich, of Rhode Island, who is chairman of the National Monetary Com- 
mission, said in his speech at Chicago on November 6th: “Our investigation, contemplating 
as it does an ultimate, thorough and scientific treatment of the whole subject, is naturally 
devisable into two important branches—first, with reference to note issues; second, with 
reference to the organization of credit or the requirements of our banking system. At the 
beginning of our inquiry I had the opinion, which I think is quite common, that the question 
of note issue was the more important of the two; but further examination has led me to 
change my mind in this respect, and I now regard an efficient organization of the credit and 
banking system of the country as much more important.” 

Senator Cummins, of Iowa, speaking on the same date, and on the same subject, said: 
“T fear, however, that it will involve one of two things, both of which I look upon as hostile 
to the welfare of the American people. Any plan which subjects the volume of currency to 
the power and judgment of a few men who may become selfishly interesting in either 
expanding or reducing it, is bad, and if carried into execution would enslave the financial 
world ds completely as some parts of the industrial field are now held in bondage. Such 
a scheme, whether called a Central Bank or by name, is intolerable. Likewise we must 
avoid a financial institution with the power to control the money of the country, the pos- 
session or management of which would be on issue between political parties. Any system 
which takes away from a commercial community the power to measurably take care of itself 
during periods of stress and storm will be reactionary rather than progressive.” 

These various and conflicting views are cited to show how broad this subject is, and 
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how far reaching, and it is hoped that the members of the Institute will seize this opportunity 
of showing how the young bankers can handle it. 

The papers for this contest should be forwarded to the Educational Director at 11 
Pine Street, who will submit them to the judges, whose names will be announced later. The 
four most deserving will be selected to be read at the convention, where the decision will be 
rendered as to the final winners. The prize will be divided, $100 to the first and $50 to the 
second, In length the papers should not be more than 5,000 words, or about five pages in 
the Bulletin. 

A prize of $150 is offered by the Clearing House Section of the American Bankers’ 
Association for the three best papers setting forth the advantages of the system of numbers 
and forms for use in the Transit Departments of banks, as recommended by a committee 
of the American Bankers’ Association. 

Here we have a splendid opportunity for those familiar with the technical detail of 
bank collections, and who can see and explain the advantages of an improvement in 
method and saving of labor and time. 

It is universally acknowledged that the volume of checks drawn is increasing faster 
than the volume of deposits which give them an excuse for existing. We have but to look 
back a few years to the laborious methods used in the collection of out-of-town checks to 
realize how burdensome the Transit Department would be to the banks if in the meantime 
many labor and time-saving methods had not been devised and introduced. And we have to 
look but a short way ahead to see the present methods cutting a sad figure in the expense 
account. 

Papers in this contest should be of about the same length, that is, four or five pages 
in the Bulletin, and submitted to the Educational Director. 

The prize will be divided evenly among the three best papers. They will be put on the 
program at Chattanooga, and if the writers attend they will read them. 

The Eastern Townships Bank of Shorbrooke, Canada, has offered a prize of $100 for 
the best paper on the Canadian Banking System, and moreover, the winning paper will be 
published in the official journal of the Canadian Bankers’ Association, for which regular 
space rates will be paid. 

It is also stipulated that men who are or have been employed in Canadian banks are 
barred in order not to handicap Americans. 

Among some of our best financed writers and economists, the Canadian system is 
looked upon as offering the final solution of our currency problems. The volume of its 
currency is reputed to respond to the business needs of the country in the most satisfactory 
manner. Shifting from east to west if the business of that section demands it, and quickly 
disappearing when its mission is over, through the easy redemption feature. This subject, 
therefore, is an opportune one for an exhaustive description, setting forth its advantages and 
disadvantages, 


FOR AN IRISH LAND BANK. 


SCHEME FOR AN ORGANIZATION TO HeLtp SMALL HOoLpers. 


(The New York Times.) 


A scheme for a land bank in Ireland, organized somewhat after the Bank of England, is being 
agitated by the Liberal press. The idea is to assist small landholders in Ireland by an institution that 
shall be partly a public company and partly a State organization, the capital to be $50,000,000, with 3 per 
cent. interest guaranteed by the State. 

It is quite likely that if the scheme ever materializes the amount of capital may be cut down, for it 
is pointed out that a Land Bank needs only a moderate capital because of the nature of the ‘security 
offered, and that no one should expect to make a fortune out of it. Still, a German institution, the 
Berlinisch Beden-Kredit Aktien Gesellschaft, founded in 1904, with a capital of $500,000 in $z50 shares, 
25 per_cent. paid up, yielded a 6 per cent. dividend the first year, and 15 per cent. ever since. 

No such thing, however, is expected from an Irish land bank; the advantages, nevertheless, are 
tabulated by the promoters, as follows: 

I. he shareholder and investor have the best security for their money, and a fair rate of profit. 

2. The small holder can obtain a loan by a simpler method and on easier terms than he can 
elsewhere, 

The man who wishes to possess a few acres and has only a small capital is offered facilities 
for ae possession, repaying his loan by instalments spread over a period of months or years. 

4. The interests of the nation are being furthered by agricultural advancements, so that although 
the bank will be run on business lines, it will operate for the benefit of the country. 
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MORTUARY RECORD OF MEMBERS FOR OCTOBER 
AND NOVEMBER, 1909 


The following list is compiled from the financial journals. If, in future, our 
members will advise the Journat of the decease of any officer or director of their 
Institution, giving name, title, age and date of death, the same will be published. 


BERESHEIM, JOHN, President Council Bluffs Savings Bank, Council Bluffs, Iowa. 
Brown, JoHN G., President, Commercial and Savings Bank, Albion, Mich. 
BucHEL, Orto, President Buchel National Bank, Cuero, Tex. 

CALDWELL, Joun, Director Bank of Pittsburg N. A., Pittsburg, Pa. 

Core, W. I., Director First National Bank, Memphis, Tenn. 

Conrant, F. W., Director Commercial National Bank, Tiffin, Ohio. 

Donce, Eucene G., President First National Bank, Boonville, N. Y. 

DonouHor, Epwarp, Cashier Donohoe-Kelly Banking Co., San Francisco, Cal. 
Durcin, Cuarzes H. S., President First National Bank, Haverhill, Mass. 
Fawcett, J. Huncary, Cashier Merchants’ National Bank, New Albany, Ind. 
GILBERT, "JAMES oe President Metropolitan Trust and Savi ings Bank, Chicago, III. 
HAMMELS, WiLu1aM E., with Guaranty Trust Co., New York, ¥. 

Hits, Epwin, Vice- President First National Bank, Plainville, Conn. 

Hirton, GEORGE P., Vice-President Albany Trust Co., Albany, 

Horsey, JupcE Joun D., President First National Bank, Lynchburg, Va. 
KELLER, JAcon W., President Noble County Bank of Kendallville, Ind. 

Kinc, Homer S., President Bank of California, San Francisco, Cal. 

Koerop, M., Assistant Cashier Security State Bank, Spooner, Minn. 

LAMBDEN, EvucEnE, First Vice-Pres. People’s Bank for Savings, New Rochelle, N. Y. 
LaNMAN, HENRY A, Director Hayden-Clinton National Bank, Columbus, Ohio. 
LAUER, E,, President Bank of Modoc County, Alturas, Cal. 

McCuesney, L., President People’s National Bank, Clay Center, Conn. 
McGovern, James, Director Corn Exchange Bank, New York, N. 

MoFFty, Joun W., Director Manufacturers National Bank, Philadelphia, Pa. 
Morey, JOSEPH, Cashier Neilsville Bank, Neilsville, Wis. 

Ober, Joun P., Director German National Bank, Pittsburg, Pa. 

Pickett, NATHAN, President Howard National Bank, Kokomo, Ind. 

Priest, W. C., Vice-Pres. Kentucky Title Sav. Bank and Trust Co., Louisville, Ky. 
Runte, Otto H., President Bank of Kaukauna, Kaukauna, Wis. 

Sanps, JosepH Evans, Pres. First National Bank, Fairmont, W. Va. 

SAYLES, IrviNG B., Treasurer Millbury National Bank, Millbury, Mass. 

Strver, E. O., Director Century Bank, New York, N. 

SMALLEY, B. B., President Burlington Trust Co., 4 Vt. 

SMITH, FRANK H., President First National Bank, Stroudsburg, Pa. 

STANLEY, L. C., President First National Bank, Chippewa Falls, Wis. 

STEARNS, GeorGE H., Director Charles River National Bank, Cambridge, Mass. 
TAyYLor, JAMES P., President Charter Oak National Bank, Hartford, Conn. 
Turner, J. D., Director Fourth National Bank, Atlanta, Ga. 

TuTHILL, Hartan P., Cashier First National Bank, Anna, III. 

Van SHOONHOVEN, W. H., Vice-President Security Trust Co., Troy, N. Y. 
Van Wormer, JOHN Rurus, Vice-Pres. Lincoln Safe Deposit Co., New York, N. Y. 
VESTAL, FRANK E., Cashier Farmers’ and Merchants’ Bank, Winchester, Ind. 
Wa ter, E. C., Cashier Citizens’ National Bank, Ashland, Pa. 

WE cH, Pierce N., President First National Bank, New Haven, Conn. 
Wiper, GrorcE, Vice-President Central Bank of Rochester, Rochester, N. Y. 
Wutets, Epwarp, Director Roslyn Savings Bank, Roslyn, N. Y. 

Wopr tt, Isaac P., President Farmers’ National Bank, Adams, N. Y. 

Woopwarp, J. K., President Merchants’ National Bank, New Albany, Ind. 
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> GENERAL COUNSEL 


THOMAS B. PATON 


BANK ACCOUNT WITH “JOHN DOE, TRUSTEE”’ 


a To THE Epitor: May I trouble you to help me locate a recent 
decision in one of the principal courts placing certain serious burdens 
upon a bank that accepts an account, “John Doe, Trustee.” My 
recollection is that it imposes the burden upon the bank of seeing 
that the funds are used for the purposes of the trust, or something 
to that effect. I think if you would publish in the JourNAL the prin- 
cipal features of this decision it would be of value to many bankers. 

BANK PRESIDENT. 


The case referred to is, probably, Lowndes vs. The City National Bank of South Nor- 
walk, decided by the Supreme Court of Errors of Connecticut, March 4, 1909, in which the 
bank was held liable for wrongfully paying the checks of an administrator of an estate, its 
cashier being the administrator, to the extent of some $56,000. For part of the amount thus 9 
paid, the bank received the direct benefit and for the remainder, although the money went 
elsewhere, it was held liable as being an active participant in the breach of trust. 

The case does not go to the extent of maintaining the proposition—nor does any other 
case—that the bank which accepts an account “John Doe, trustee” is imposed with the burden 
of seeing that the funds are used for the purposes of the trust. It is only where the bank 
receives the benefit of funds which are misapplied or is a knowing participant in the misap- 
plication of the funds, that liability will exist; but the bank is not liable, as has been held 
in a number of cases, where it simply honors the check of “John Doe, trustee” which consti- 
tutes a misappropriation where it has no knowledge that such is the fact. In other words, 
the bank has a right to presume that “John Doe, trustee” is honest and that his drafts 
against the account, which it pays, are honestly drawn for the purposes of the trust. 

It may be of interest to briefly state just what the transactions were in the case referred 
to, for which the bank was held liable to the estate. 

Jacob M. Layton, cashier of the bank, was appointed administrator of the estate of 
Theodore S. Lowndes, and opened an account with the bank, “Estate of Theo. S. Lowndes, 
Jacob M. Layton, Adm.” The total credits to the account were $122,858.75, of which 
$64,858.75 were paid out on legitimate checks of the administrator, leaving $58,000 of checks 
which it was claimed the bank was not justified in honoring. The transactions involving this 
last stated amount may be grouped as follows: 

1. Layton was stockholder and manager of a foundry company, whose checks and notes 
the bank paid, irrespective of whether in funds of the company or not. Such of them as 
were overdrafts were not charged to the foundry company’s account, but were carried by the 
teller, by instruction of Layton, in his cash as cash items. From time to time Layton would 
draw his check as administrator upon the account of the estate, payable to ‘himself as 
cashier, indorse the check as cashier, deliver it to the teller, and with these checks, which 
were charged to the account of the estate, the overdrawn notes and checks of the foundry 
company and to a certain extent of other parties, carried in the same way as cash, were 
taken up. The total of checks against the estate funds thus used was $26,842.86. The result 
was that the bank received the direct benefit of this amount, being taken from the funds of 
the estate and given to the bank to make good the amount which it had voluntarily paid on 
overdrafts of other parties; knowledge of the teller was the knowledge of the bank and the 
bank is held a participant in the breach of trust as well as a partaker in the fruits thereof 
and accordingly liable. 

2. After transactions of the foregoing character had been going on for eight months, 
a note of the foundry company for $2,000 was received by the bank for collection from one 
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of its correspondents. The company had no funds and Layton drew a check upon the estate 
funds for the amount, payable to his order as administrator, indorsed it as administrator, 
delivered it to the teller and received in return the note. The amount of the check was 
charged to the estate and credited to the correspondent. A week later a similar $3,000 
transaction occurred. The court below declined to hold the bank liable for these amounts 
because it received no benefit from the transactions, but the Supreme Court holds the bank 
liable as an active participant in the misappropriation. 

3. Layton, who already had a personal account with the bank, opened another personal 
account, “Jacob M. Layton, special account.” He overdrew this account $13,000, and to make 
good the shortage he drew checks upon the estate account and caused them to be credited to 
the special account. The bank was held liable for this amount as having been benefited by 
the funds of the estate to this extent. 

4. Layton drew a check upon the estate account for $10,000, payable to another national 
bank, and received from the latter a certificate of deposit for that sum. The certificate he 
indorsed and deposited in his special account and the whole amount of the certificate and 
interest was appropriated to his own uses. Nothing appeared in the record before the court 
to show whether the certificate did or did not indicate an estate ownership; but irrespective 
of this the court holds that the knowledge of Layton, under the circumstances of the case, 
bound the bank to knowledge of the misappropriation. 

5. The court refuses to charge the bank with $2,000 drawn from the account by Layton 
on a check payable to himself, because it did not appear that the money was misappropriated 
and “it was not the duty of the bank to see that it was rightfully appropriated.” 

The bank, it is seen, is held liable in this case because (1) it received the benefit of 
certain misappropriated trust money and (2) actively and knowingly participated in the 
misappropriation of other trust money which it did not receive the benefit of, being bound 
by the knowledge and acts of its cashier and teller. But it does not follow that in the large 
number of cases where banks carry the accounts of trustees and other fiduciaries who are not 
connected with the bank there is any duty to see that the funds which they withdraw are 
rightfully appropriated. 

In the course of its opinion the court uses the following language, which summarizes 
the general propositions of law upon this subject: 

“This is not to say that a bank undertakes to supervise and safeguard a trust account 
therein, or comes under the duty of looking after the appropriation of such funds when 
withdrawn. Such is not the law. Neither is it to say that a bank is not entitled, at least in 
the absence of knowledge to the contrary, to presume that a depositor who presents a check 
in proper form is acting in the course of a lawful exercise of his rights, or that suspicion on 
its part that an improper use of the proceeds of a check regularly drawn and presented was 
intended to be made by the drawer of it would justify a refusal to honor it, or that the 
existence of such a suspicion or reasonable grounds therefor would cast upon a bank a duty 
to investigate as to the correctness of that suspicion. The authorities are to the contrary. 
Neither is it to say that a bank would not be protected in honoring a check regularly drawn 
and presented by a custodian of trust or other funds not his own, even though it had actual 
knowledge that such custodian was misappropriating such funds, or that it was not bound to 
honor it. The authorities are not uniform upon this subject. We have no occasion to pass 
upon the questions involved and may well assume, without decision, the correctness of the 
broad proposition of the most numerous authorities that it would be protected in so doing; 
but a bank may not actively and knowiugly participate in a misappropriation of trust funds. 
It may not become an active co-operating agency to that end, and by such co-operation 
directly contribute to the consummation of the wrong.” 
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OPINIONS 


Summary of Questions Received and Opinions Rendered to Members 
of the Association 


COMPETENCY OF DEPOSITOR TO SIGN CHECKS 


Question whether bank should pay checks of a depositor who is in a sanitarium taking the “gold cure” 
for alcoholism and whose father has notified bank that depositor is incompetent. 


From New Yorx.—A depositor of ours, over twenty-one years of age, has an 
account with us and is at present in a “gold cure” or sanitarium, being treated for 
alcoholism. His father writes us that his son is incompetent and for us to honor no 
checks signed by him—that for failure to do this he will hold us responsible. 

Kindly give us your opinion what it is best for us to do in this case and whether 
he can hold us responsible for paying the son’s checks. 


I do not understand that the case is one where the depositor has been found, by inquisi- 
tion, to be an habitual drunkard and the father has been appointed a committee of his person 
and his property, in which case, the depositor would be legally incompetent to sign checks; 
but I take it to be one where, without legal proceeding, the depositor has voluntarily become 
an inmate of a gold cure or sanitarium to be treated for alcoholism. 

Upon the question of competency, the general rule is that intoxication or drunkenness, 
as a ground of avoiding a contract, must be such as deprives the party of his reason and 
understanding. One cannot make a valid contract while he is deprived of his reason by 
intoxication (Prentice v. Achorn, 2 Paige, 30). But intoxication alone does not avoid a 
contract. It must be shown to exist to such an extent as to seriously impair the reasoning 
faculties (Pickett v. Sutter, 5 Cal. 412); it must appear that the party was so drunk as to 
have drowned reason, memory and judgment and impaired his mental faculties to an extent 
that would render him non compos mentis for the time being (Bates v. Ball, 72 Ill. 108); 
there must be that state of excessive drunkenness which deprives a person of consciousness 
of what he is doing (Mansfield v. Watson, 2 Iowa, 111). In Drefahl v. Security Savings Bank, 
107 N. W. 179, the Supreme Court of Iowa, upholding the validity of certain checks signed 
by a female depositor, said that even though she may have been under the influence of liquor 
when she signed them “they should not be disregarded unless she was unable to appreciate 
the nature of her act.” 

The rule, then, is that a person suffering from alcoholism is nevertheless competent to 
sign checks, unless his mind and reasoning powers are impaired to such an extent that he 
does not know the nature of his act. Whether a man who is taking the “gold cure” in a 
sanitarium is, or is not, in such condition of incompetency will depend probably on the 
circumstances of his particular case; some men in such situation might be competent, others 
incompetent, as tested by absence of reasoning power and inability to know the nature of a 
business act. 

The inquiry is, what is it best for the bank to do in the present case? I think, under 
the circumstances—the fact that the depositor is in a sanitarium and the further fact that 
the father has notified the bank that the depositor is incompetent—the safer course for the 
bank is to proceed on the theory that he is incompetent and refuse to honor his checks until 
it has further light on the subject. If he is actually incompetent, the bank has had notice 
thereof, and payment of his checks would be at the bank’s risk; if, on the other hand, he is 
competent, the only liability which a bank incurs for refusing to pay a customer’s check is 
one for damages for injuring his credit, and no jury would mulct a bank in damages in such 
a case, where the institution was acting in the best interests of the depositor in endeavoring 
to safeguard his funds at a time when it had good reason to suppose his acts were 
irresponsible. 

Concerning the ultimate outcome of such a case, if the depositor is beyond cure, the 
code of civil procedure provides “proceedings for the appointment of a committee of the 
person and of the property of a lunatic, idiot or habitual drunkard,” and such proceedings 
can be taken by the father and the deposit paid to the committee; if, on the other hand, the 
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case is of a temporary nature, the depositor will again be in a position to sign checks without 
question. But in the meantime, the safest course for the bank is to exercise extreme caution 
and refuse to honor the checks of its depositor until it is reasonably sure that, in issuing 
them, he is in possession of his reason sufficiently to know the nature of his acts. 


POST-DATED CHECK 


Procedure by collecting bank which receives check for collection and returns twenty days before date. 


From NortH Carotina.—On the first of the month we received a letter from the 
Bank of A. containing sundry checks, on ourselves and neighbor banks in the same town, 
aggregating $1,000, for collection and returns. Among these items we find a check dated 
the 20th of the same month. Please advise us what we should do with this item so dated 
in case payment is refused. Is it our duty to present for acceptance and protest if 
acceptance is refused? Or are we safe in returning and simply write on the back of the 
item “Not due”? 


Where a bank receives for collection a time draft, before the day of maturity, it is its 
duty to present for acceptance, but the case of a post-dated check is different. The bank on 
which a post-dated check is drawn has no authority either to pay or to certify before the 
day of its date arrives; hence it is no part of the duty of the collecting bank to present the 
check for acceptance. Either hold it until maturity and then present for payment or return 
it at once, as you suggest, with the advice that the item is not yet due. In the latter event, 
the advice that the check is not due should be by separae letter and not by indorsing those 
words on the check itself. 


UNAUTHORIZED INDORSEMENT OF CHECK 


Where a check payable to a firm is indorsed | an agent of the firm without authority, cashed by a 
a 


bank and paid by the drawee, the cashing bank is liable to the drawee for return of the money, 
irrespective of whether the indorsement was guaranteed. 


From WisconsiIn.—A check is made payable to the order of a firm and is handed 
to J. W. Smith, an agent of the same firm, who indorses the firm’s name, takes it to 
another town and gets a bank there to cash it for him. The bank sends the check 
through the regular channel of its corresponding banks and it is presented to the bank on 
which it is drawn and paid by that bank. Now if the bank which cashed the check for 
J. W. Smith, agent, does not guarantee the indorsement should the bank on which the 
check is drawn have paid it when presented; and in case Mr. Smith fails to turn over 
the money to his firm and they in turn demand payment of the account from the drawer 
of the check on the ground that the agent had no right to place their indorsement on it, 
which bank would be held responsible, the one that cashed it for Mr. Smith (if they 
had not guaranteed the indorsement) or the bank on which the check is drawn? 


In the case stated, the indorsement by J. W. Smith as agent of the payee being without 
authority, the bank which cashed the check for Smith would take no title and would be 
responsible to the drawee which paid the check, although it did not expressly guarantee the 
indorsement. In such a case it would have received the drawee’s money, through its agents 
or correspondents, without consideration, and would be liable to the drawee under the rule 
that money paid under mistake of fact, without consideration, may be recovered. While it 
may be customary for a drawee, before paying a check so indorsed, to require an express 
guarantee of genuineness of the payee’s indorsement, nevertheless if it pays the check without 
such express guarantee it has a right of recovery from the bank receiving payment. 


PROMISSORY NOTE 


Liability of maker to indorsee under facts stated. 


From PENNSYLVANIA.—A note is made by A., four months after date, to B., with 
the understanding that B. is to give value received, which he fails to do, but_indorses 
the note over to C. in this manner, “Pay to the order of C. without recourse, B.” Was 
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it any notice to C. when B. indorsed the note over that there was anything wrong? B. 
can’t collect the note from A. Can C.? Note was protested when due on account of 
payment being stopped by A. 


The right of C. to recover on the note from the maker A. will depend upon whether 
C. is a holder in due course under the Negotiable Instruments Law of Pennsylvania. If he 
is a holder in due course he is entitled to enforce the note against A., although B. could not, 
as he would hold it free from any defenses A. had against B. The essentials to constitute C. 
a holder in due course would be that he took the note before maturity, in good faith, for 
value without notice of any infirmity in the instrument or defect in the title of the person 
negotiating it. 

In the present case C. took the note before maturity, but you do not say whether he 
gave value for it. If he did not give value he would not be a holder in due course. Nor does 
it appear from your letter whether C. had any notice of defect in B.’s title. The mere fact 
that B. indorsed without recourse does not constitute such notice. 

If C. gave value for the instrument and had no notice of defect in B.’s title he would 
be entitled to recover from A.; otherwise, if he did not give value, or if he took the note 
with notice or knowledge that B. had obtained the instrument by fraud. 


CERTIFICATION OF CHECK BY TELEPHONE 


Not valid under Negotiable Instruments Law of Ohio because not in writing. 


From Onio.—What is the law in Ohio regarding the certification of checks by 
telephone? I understand that in Kansas, to be legal, it must be in writing. 


The law of Ohio is the same as the law of Kansas in this respect, the transaction in both 
States being governed by the Negotiable Instruments Law. That law provides that “the 
acceptance must be in writing and signed by the drawee,” and further, “where a check is 
certified by the bank on which it is drawn, the certification is equivalent to an acceptance.” 
A certification by telephone is therefore invalid and not binding on the bank. 


FOREIGN BILL OF EXCHANGE 


Check drawn and payable in same State does not become a foreign bill of exchange so as to require 
protest because indorsed in another State. 


From Wyominc.—Your opinion is desired on a question of protest which is matter 
of dispute between bankers here. Does a check dated Sheridan, Wyoming, and issued on 
a bank of that place become a foreign bill because of the fact that it bears the indorse- 
ment of a bank or banks outside of this State when presented for payment? 


The question is whether a check drawn and payable in the same State becomes a foreign 
bill of exchange so as to require protest because of the fact that it bears the indorsement of 
a bank outside the State. The answer is that notwithstanding such indorsement the check 
is an inland bill of exchange and does not require protest, although, of course, it may be 
protested. 

Based on the theory that every indorser is a new drawer, there has been considerable 
conflict of authority among the courts of this country as to whether an instrument, not a 
foreign bill of exchange in its origin, becomes such by being indorsed in another State from 
that where it is made payable. The question has come up chiefly with reference to promis- 
sory notes which have been indorsed in another State from that where payable. No less 
than three propositions have been held by different courts upon the subject, namely: 

a. Note made (or indorsed) in cne State and payable in another is a foreign bill of 
exchange which requires protest. Brown v. Wilson, 45 S. C. 519; Piner v. Clary, 17 B. 
Monroe (Ky.) 645 
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b. While an indorsement in one State of a promissory note payable in another does 
not make the instrument, technically speaking, a foreign bill of exchange, still the similarity 
is so great as to make the protest of a foreign notary competent evidence to prove dishonor, 
although not indispensable evidence. Smith v. Little, 10 N. H. 526; Williams v. Putnam, 
14 N. H. 540; Ticonic Bank v. Stackpole, 41 Me. 302. 

c. A note made or indorsed in one State and payable in another is not a foreign bill 
of exchange and a certificate of protest of the foreign notary is not admissible as evidence 
against the indorser. Kirtland v. Wanzer, 2 Duer, 278; Corbin v. Planters’ National Bank, 
87 Va. 661. 

But all this former conflict has been swept away in all States which have the Negotiable 
Instruments Law by the clear definition of that law as to what constitutes a foreign and 
inland bill of exchange, respectively. The Negotiable Instruments Law provides (section 
213, N. Y. Act): 


“An inland bill of exchange is a bill which is, or on its face purports to be, both 
drawn and payable within the State. Any other bill is a foreign bill. Unless the 
contrary appears on the face of the bill, the holder may treat it as an inland bill.” 


Under this a check, as in the present case, dated at Sheridan, Wyoming, and drawn on 
a Sheridan bank, is an inland bill of exchange because it “on its face purports to be both 
drawn and payable within the State,” and under a further provision of the Negotiable Instru- 
ments Law (section 260, New York Act) “where a bill does not appear on its face to be a 
foreign bill, protest thereof in case of dishonor is unnecessary.” 

The section of the Negotiable Instruments Law which provides that an inland bill is 
one which is, or on its face purports to be, both drawn and payable within the State, is 
(with the substitution of the word “State”) copied from the English Bills of Exchange Act 
(section 4, subdivision 1), and it would seem that this definition of an inland bill of exchange 
in the English Act was expressly designed so that the character of the bill would be 
determined from the face alone and not affected by anything on its back, so as to exclude 
the contention that a bill drawn and payable in the same country, but indorsed in another 
country, became a foreign bill because of the foreign indorsement. Several years before the 
enactment of the English Bills of Exchange Act in 1882, the case of Lebel v. Tucker, L. R. 3 
Q. B. 77, arose wherein a bill of exchange drawn, payable and accepted in England, but 
indorsed in France, was held an inland bill of exchange. Mellor, J., said: “It has been said 
that every indorser is in the nature of a new drawer; and no doubt he is so for some 
purposes, as against himself, and to that extent there is a new contract created by the 
indorsement; but the original contract remains.” 

Following this case came the rule of the English Bills of Exchange Act, and then the 
rule of our Negotiable Instruments Law under which, it is seen, the face of the bill determines 


its character, which is not changed, so as to require protest, by a foreign indorsement on the 
back of an inland bill. 


PROTEST OF NOTE 


Protest not necessary to hold indorsers in event of dishonor, although, of course, permissible. 


From Vircinia.—Is it necessary to protest a note at maturity to hold the indorsers 
on it? 


Protest is only necessary in the case of a foreign bill of exchange. In the case of 
promissory notes, due demand and notice of dishonor, without protest, are all that is neces- 
sary to hold the indorser, although protest is, of course, permissible. In the case of notes 
payable in one State and indorsed in another State, some courts have taken the view that 
the instrument is a foreign bill of exchange drawn by the indorser upon the maker and 
requires protest. But under the Negotiable Instruments Law indorsement of a note in 
another State does not make the instrument a foreign bill of exchange. 
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INDORSEMENT OF CHECK 


Check payable to “Miss E. M. T.” bearing indorsement “E. M. T.’”’ without the prefix ‘“‘Miss” is cor- 
rectly indorsed. 


From PENNSYLVANIA.—Will you kindly give an opinion as to the correctness of the 
indorsement of the following check: The check is drawn on a bank of this city and 
made payable to the order of Miss E. M. Taylor and indorsed E, M. Taylor. 

The check comes to us from an outside correspondent, and bears the stamp, “All prior 
indorsements guaranteed.” Also another bank through whose hands it has passed has 
placed on it the same indorsement stamp, “All prior indorsements guaranteed.” 

We put the check through the clearing house, and the drawee bank first claimed that 
it was not indorsed by the payee, but afterward said if we would guarantee indorsement 
they would pay it. 

We wish to know if the check as indorsed, “E. M. Taylor,” without the prefix “Miss,” 
4 not correct, and if the drawee bank could require us to guarantee the indorsement to 
them. 


I think where a check is drawn to the order of “Miss E. M. Taylor” and bears the 
indorsement “E. M. Taylor” the indorsement is correct in form, as the prefix “Miss” is no 
part of the name of the payee, but only a title which is used in addressing an unmarried 
female, and not generally used in the making of her signature. I do not think the case is 
one which calls for a special guarantee of the correctness of the indorsement. Of course, 
under the rules of some clearing houses, the drawee is not obliged to pay checks presented 
by banks holding under indorsements for collection unless all prior indorsements are guaran- 
teed; but in the absence of any such rule in your clearing house the drawee, who would 
otherwise pay a properly indorsed check without guarantee, would not in the present case 
be justified in demanding a guarantee on the ground of incorrectness of indorsement, because 
the payee’s indorsement seems in proper form. 


IRREGULAR INDORSEMENT 
One indorsing before payee liable to payee as indorser under Negotiable Instruments Law. 


From New JersEy.—Please inform me if the note enclosed is drawn in good form 
and is collectible against the indorser Brown; or is it preferable to draw the note to 
Brown’s order, and why? 


PLAINFIELD, N. J., 
I promise to pay to the orde 
of Blank Bank Dollars at 
the Blank Bank. 
Value received. 


Indorsement : 
RicHARD Brown. 


The note is drawn in good form and is collectible by the payee from the indorser 
Brown, provided, of course, his liability upon dishonor has been preserved by the necessary 
steps. I do not know that it is preferable to draw the note to the order of Brown and have 
him indorse to the bank. The form in which the note is drawn shows more clearly the true 
nature of the transaction, namely, that the consideration has gone from the payee to the 
maker and that Brown is indorsing for the accommodation of the latter. 

Before the enactment of the Negotiable Instruments Law in New Jersey, the irregular 
indorsement of Brown would, of itself, have created no implied or commercial contract and 
the liability of Brown to the payee would have depended upon extrinsic evidence to show 
the intent with which he became a party. But since the enactment of that law the irregular 
indorser is brought into the same category as the regular indorser, and whether the note is 
made payable in the form shown and irregularly indorsed by Brown, or is made payable to 
his order and indorsed by him in regular form, he is liable as indorser unless coupled with his 
irregular indorsement is an expressed intention to be bound in some other capacity (see 
Wilson vw Hendee, Court of Errors and Appeals of New Jersey, March, 1907). 
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CREDIT BLANKS 


At the 1899 Convention in Cleveland, Mr. James G. Cannon, of New York, made an 
address on “Uniform Statement Blanks and Credit Department Methods.” In this con- 
nection he submitted special blanks which had been prepared for use in the credit depart- 
ment of banks. These forms begin with the opening of an account and show the various 
stages of its progress during the application for discount, until the loan is finally placed to 
the borrower’s credit. They are divided into three departments designated as A. B and C. 
Class “A” is for the use of banks with a capital and surplus of $500,000 and over; Class 
“B” with a capital and surplus of $100,000 to $500,000, and Class “‘C,” $25,000 to $100,000. 

Having a quantity of samples of these credit blanks in the Association’s offices, members 
requiring same may secure them by advising the Genera] Secretary the amount of their 
capital and surplus and he will be pleased to forward the blanks accordingly. 


Documents ‘for Distribution 


The Association has on hand quite a quantity of printed matter appertaining to the 
work of the Bills of Lading Committee, which will be sent to such members as may desire 
same if they will notify this office. The list is as follows: 

New Uniform Bills of Lading. 

Constitutionality of Proposed Act (H. R. 14934) relating to Bills of Lading. 

Pennsylvania Speech—L. E. Pierson. 

Little Rock, Arkansas, Speech—Thomas B. Paton. 

Jamestown, Virginia, Speech—Thomas B. Paton. 

Oklahoma Speech—Evans Woollen. 

Draft of (State) Act relating to Bills of Lading, with Statement of Counsel and 
Digest of State Statutes. 

A quantity of the following currency documents is on hand in the Sccretary’s office. 
If any of our members want copies with which to do educational work we will be pleased to 
send them on advice to that effect: 

Report of The Currency Commission of the American Rankers’ Association. 

Report of Currency Commission of American Bankers’ Association, made at a meet- 
ing held at Chicago, Saturday, January 18, 1908. 

Statement of Currency Commission of American Bankers’ Association, presented to 
House Committee on Banking and Currency, at Washington, D. C., Wednesday, April 15, 
1908. 
Credit Currency. By Elmer H. Youngman, Editor Bankers’ Magazine. 

Address of Hon. Charles N. Fowler, Chairman Committee on Banking and Currency, 
on the Financial Situation, before’ The Illinois Manufacturers’ Association, at Chicago, 
December 10, 1907. 

Guaranty of National Bank Deposits. By James B. Forgan, President First National 
Bank, Chicago. IIl., before the Annual Meeting of Group Two of the Bankers’ Association 
of the State of Illinois, held at Peoria, June 11, 1908. 

Report of Committee on Banking and Currency on the “Issue and Redemption of 
National Bank Guaranteed Credit Notes,” Fifty-ninth Congress, Second Session, 1906-7. 

Report of Special Committee, Trust Company Section, September 13, 1904, on the 
Classification of Legal Decisions relating to Safe Deposit Companies. Rules and Forms. 

Address by Jordan J. Rollins before the Trust Company Section, September 14, 1905, 
on “The Protection of Trust Companies Acting as Tranfer Agents and Registrars.” 

Address by Daniel S. Remsen before the Trust Company Section, September 15, 1909, 
“Post-Mortem Administration of Wealth.” 
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It having become apparent through recent developments in the protective 
work of the Association that bank forgers are securing sample checks from 
engraving, printing and stationery houses, utilizing these samples for repro- 
duction of checks and drafts, houses which furnish checks and drafts should 
not distribute samples promtiscuously and banks should discourage this custom 
by notifying the firms from whom they secure their supply. 


We call to the attention of our members an important notice on page 
217 of this issue of the JOURNAL. 


GENERAL 


Harry O. West J. B. Harppeck. 


_ Harry O. West, alias H. N. Ordway, Joseph B. Hardbeck, alias “The Judge.” 
alias Wood, alias Brown, alias Wallace, alias This man was arrested in Chicago, IIl., 
Hall, alias Ellis, alias O’ Neil. Nov. 6, 1909, and is West’s accomplice. He 

This man was arrested in Chicago, IIl., has been taken to St. Joseph, Mo., for trial. 
Nov. 5, 1909, and he has been taken to Daven- 
port, Iowa, for trial. 


West and Hardbeck are two of the leading members of a gang of swindlers who have 
been operating on banks with worthless checks at Davenport, lowa; Moline, East Moline 
and Rock Island, Ili.; Columbus, Ohio; Kenosha, Racine, Milwaukee and South Milwaukee, 
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Wis.; St. Joseph, Mo., and Grand Haven, Mich., and various other places. Relative to this 
gang, attention was called to same in the September, 1909, issue of our JOURNAL, in which 
we gave a photograph of West, also description and samples of handwriting. This gang of 
swindlers have been the most successful of any operating in years, and from the number of 
warrants we have lodged against these two parties there is no likelihood of their bothering 
our members for a good many years to come. 


In our November, 1909, JouRNAL we called attention to Frank G. Smith, with various 
aliases, giving a description and manner in which he was working, also specimens of his 
handwriting. This same party is still continuing his operations, and especially against 
merchants on Long Island, New York. 


N. C. Hill, Jr. Was arrested at New Orleans, La., on November 2, 1909, by the 
local police on the charge of abduction, and afterwards released. He was re-arrested 
when it was later discovered that he was wanted in connection with a forgery committed in 
Munroe, La., to which place he has been returned for trial. Hill is also wanted for 
forgeries in Alexandria and Baton Rouge, La., Jackson and Columbia, Tenn., and Tuskegee. 
Ala., and warrants have been lodged against him for forgeries in other places. 


In our October, 1909, JouRNAL we gave a cut of Frank Ellis Smith, alias Frank Carr, 
and Leon Nevins, alias Jos. Willitts, two young fellows who held up a bank at Santa 
Clara, Cal., on August 13, 1909. Arthur B. Langford, Sheriff of Santa Clara County, and one 
of his deputies are entitled to the credit for arresting these two parties. We are just in 
receipt of information from Sheriff Langford to the effect that Smith and Nevins had been 
sentenced to the penitentiary for ten years and four years respectively. Seven thousand 
dollars, which was stolen by Smith and Nevins from the above bank, was recovered by the 
Sheriff. 


According to the press dispatches we note that Alonzo J. Whiteman, who was convicted 
several years ago in connection with a forgery committed on a member at Buffalo, N. Y., 
and who applied for a parole through the Board of Pardons of the New York State Prisons, 
will not be released. 

Under the recent law passed by the New York Legislature, a first-timer is entitled to 
release after serving one-half of the maximum sentence which was imposed. Whiteman’s 
application was referred to Attorney-General O’Malley, and the Attorney-General has just 
rendered an opinion, according to press dispatches, that Whiteman is not eligible for parole, 
as he plead guilty to a forgery in Boston, Mass., and sentence was suspended at that time. 
His pleading guilty and his sentence being suspended, the Attorney-General construes as 
being a conviction and sentence. Whiteman will, therefore, have to serve about four years 
more before he will be released. 


Luigi Monti was arrested in New York City on November 20, 1909, in connection with 
forgery committed on a bank at Buffalo, N. Y. (Member). He was returned to that city. 


G. C. Garrett was arrested at Los Angeles, Cal., on October 30, 1909, and is being held 
for extradition for a forgery committed on a bank (Member) in Jacksonville, Fla. 


Joseph S. Block, alias Aaron Goodman, was tried, convicted and sentenced on October 
22, 1909, to ten years in Sing Sing Prison. He defrauded several banks (Members) in this 
city by forgery. 


C. W. Watkins was arrested at Calhan, Colo., on November 18, 1909, and returned to 
Greeley, Colo. He was wanted in connected with a forgery committed on a bank at Greeley 
(Member). 


William J. Wise was arrested at Manville, R. I., in connection with defrauding a bank 
(Member) at Holyoke, Mass. He was returned to Holyoke, tried and sentenced to six 
months in the House of Correction at Springfield, that State. 


Ray Bryant, alias R. L. Williams, was arrested at Warsaw, Ind., on November 15, 1909, 
in connection with a forgery committed at that place. He plead guilty and was sentenced to 
from two to fourteen years in the Jeffersonville (Ind.) Reformatory. 

He is also wanted for a forgery on a bank (Member) at Champaign, II]. 


David Delevie was arrested at Philadelphia, Pa., on November 18, 1909, in connection 
with defrauding a bank (Member) at East Liverpool, Ohio. Later he was surrendered to 
the Pennsylvania Industrial Reformatory, as he had broken his parole. Other charges of 
forgery will be placed against him in connection with other transactions. 
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H. A. Allison, alias H. A. Simpson, alias H. C. Collins, alias H. C. Morris, alias H. T. 
Wallace, alias H. a Knowles, and other aliases, who recently operated on banks at Ashdown 
and Fort Smith, Ark.; Fort Morgan, Colo.; Montpelier and Nampa, Idaho; Fowler, Garfield, 
Garden City, Mound Valley, Peru, Waldron and Zenda, Kan.; Seneca and Kansas City, Mo.; 
Melrose and Belden, New Mex. ; Hastings, Neosho, Ogallala and Ravenna, Neb.; Brier 
Creek, Crowder, Ardmore, Dustin, Talihina and Weatherford, Okla.; Crowell, Dallas, Fort 
Worth and Sulphur Springs, Tex.; and on various hotels and individuals under the above 
names throughout the West and Southwest, was arrested at Kansas City, Mo., on November 
5, 1900, by the local police and Sheriff from St. Joseph, Mo. He was taken back to St. 
Joseph, where he awaits trial on the charge of swindling. Other warrants have been lodged 
against him in connection with operations on the above banks. 


George Jensen, who was recently arrested in connection with a forgery on a New York 
bank, was sentenced to the Elmira Reformatory. Other warrants have been lodged against 
him for forgery on a bank in Buffalo, N. Y., and individuals in various parts of the State. 


Jacob Seideman, alias A. J. Seideman, alias Alpar, was arrested on December 2, 1909, 
by the police authorities of Vienna, Austria. He is wanted in connection with a $13,000 
forgery on a bank in New York City, and also wanted in other parts of the country for 
swindling. His method of operating was to secure a position as bookkeeper or office man 
in some firm and after being introduced by the firm to the bank, later on would forge the 
signature of his employer. He would then present check to the bank and obtain the money. 
There is another case against him in New York City where he raised a check from $5.60 to 
$2,100.90 and cashed same. 


SPECIAL 


A party is passing worthless checks in New York City, using the name of Byron 
Travers, also William J. Horton. These checks are drawn on a New York bank where he 
formerly had an account, and are passed on hotels, cab drivers and in sporting houses. So 
far no member of this Association has been defrauded. 


We are in receipt of information that a party using the name of J. M. Steele is operating 
in the States of Tennessee and Alabama. He appears to have used genuine blank bank 
checks of a bank at Cottage Grove, Tenn., on which he forges the name of the cashier, 
making them bank checks, and draws same on their correspondent in New York City. We 
have not, as yet, been advised whether any member of the Association has been defrauded 
or not. 


We are just in receipt of information that one Louis C. Reinhardt, alias Louis C. 
Schmidt, is drawing bogus checks and drafts on a bank in Portland, Me., and in Pittsburgh, 
Pa. He is now working in the New England States. His method of working is to call on 
lawyers in different cities and claim:that he is stranded and get them interested in a 
prospective lawsuit, as he claims eight months’ wages are due him. In other places he 
claims that his wife has just died and he has to have some ready money. So he gets in the 
good graces of the lawyers and succeeds in having them cash checks or drafts for him, or 
introduce him at their bank. He has been uniformly successful in his operations. So far, 
however, no member of this Association has lost anything through this man, as they have 
been covered by the endorsements of the attorneys. 


A party representing himself as A. B. Hamlet, claiming to be connected with E. B. 
Latham & Co., New York City, has been defrauding individuals with bogus checks purporting 
to be drawn by this firm. His method is to call on people dealing in electrical machinery 
and supplies and securing an order from them for goods. He then presents a forged check 
and gets the people with whom he does business to cash same. He is operating in North 
nonguaeg and South Carolina. This man is not connected with the above firm, or ever has 

een. 


During the month of August last the safe of Godfrey & Van Valin, of Parma, Mich., 
was burglarized and the following-described coupon bonds made by the Masonic Temple 
Association of Jackson, Mich., were stolen: 

NO. DENOMINATION MATURITY INTEREST DUE DATE 
II $500 April 1, 1912 April 1st and Oct. Ist 
12 500 April 1, 1912 April 1st and Oct. Ist 
13 to 22 (both inclusive) 100 each April 1, 1913 April 1st and Oct. Ist 
25 to 34 (both inclusive) 100 each April 1, 1915 April 1st and Oct. Ist 
35 500 April 1, 1916 April rst and Oct. Ist 
If any of these bonds dnaa be presented for ‘sale or otherwise, hold, if possible, and 
wire F. H. Helmer, Treasurer Masonic Temple Association, Jackson, Mich., or L. W. 
Gammon, Manager Protective Department, American Bankers’ Association, New York. 
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PROTECTIVE COMMITTEE MONTHLY -REPORT 


New York, December 1, 1909. 


Statistics of the work of the Pinkertons for the Association covering general investi- 
gations, September 1 to November 22, 1909; Special investigations, September 1 to Novem- 
ber 30, 1909. 


RECORD OF CRIMINALS ARRESTED, CONVICTED, SENTENCED, AWAITING 
TRIAL, ETC. 


BurRGLARS—SpECIAL: Cases not disposed of arrested prior to September Ist, 1; re- 
leased, 1. 


BurGLARS—GENERAL: Cases not disposed of arrested prior to September Ist, 6; ar- 
rested since September Ist, 11; convicted and sentenced, 3; specific terms, 3; years, 47; 
released, 3; killed, 1; awaiting trial, ro. 


Forcers—SpeciaL: Cases not disposed of arrested prior to September Ist, 29; arrested 
since September Ist, 24; convicted and sentenced, 12; specific terms, 7; indeterminate terms, 
5; years, 21-3; released, 10; escaped, 1; awaiting trial, 30. 


Forcers—GENERAL: Cases not disposed of arrested prior to September Ist, 4; arrested 
since September Ist, 17; convicted and sentenced, 5; specific terms, 5; years, 9-3; released, 
5; killed, 1; awaiting trial, ro. 


Hoip-urs—SpeEciaL: Cases not disposed of arrested prior to September Ist, 5; ar- 
rested since September Ist, 2; convicted and sentenced, 2; specific terms, 2; years, 14; 
killed, 1; awaiting trial, 4. 


Hotp-ups—GENERAL: Cases not disposed of arrested prior to September Ist, 4; ar- 
rested since September Ist, 3; convicted and sentenced, 3; indeterminate terms, 3; killed, 
I; awaiting trial, 3. 


SNEAK TuHIEvES—SPEcIAL: Cases not disposed of arrested prior to September Ist, 1; 
awaiting trial, 1. 


RopBers—SpPeciaL: Cases not disposed of arrested prior to September Ist, 1; awaiting 
trial, 1. 


Roppers—GENERAL: Cases not disposed of arrested prior to September Ist, 3; escaped, 
I; awaiting trial, 2. 


Total cases not disposed of arrested prior to September Ist 
Arrested since September Ist 


BuRGLARS—GENERAL INVESTIGATIONS. 


$ For the burglary of a bank (Non-Member), at Hadar, Neb., January 19, 1909; loss, 
1,934.00. 

November 20, 1909, James Martman, alias Morrison, was found guilty and sentenced 
to 30 years in the State prison. His associate, Harry Joyce, still awaits trial. 

Awaiting Trial: E. Burns, Ortley, S. D.; J. Callahan, Milan, Kans.; E. Cisco, Hebron, 
Tex.; Jesse Jones, Ortley, S. D.; Harry Joyce, Pierce, Neb.; J. Kennedy, Athens, Wis.; 
Goaree —ae. Sydney, La.; E. Madigan, Milan, Kans.; C. Marshall, Hebron, Tex.; E. Wilson, 

rtley, S. D. 
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ForRGERS—SPECIAL INVESTIGATIONS. 


For defrauding a bank (M.), at Davenport, Ia., May 27, 1900, of $650.00, and a bank 
at St. Joseph, Mo., August 23, 1909, of $450.00. 

November 5, 1909, at Chicago, IIl., our local representatives arrested Harry O. West 
and on November 6th our representative and the local police arrested Joseph B. Hardebeck, 
who, with others, committed swindles in various sections of the United States. Believing the 
strongest case against West was at Davenport, Ia., and the strongest against Hardebeck 
was at St. Joseph, Mo., we arranged for their transfers to these two cities, where they now 
await trial. 

For attempting to defraud a bank (M.), at New York, N. Y., September 7, 1900. 

September 9, 1900, our local representatives caused the arrest of Raymond R. Shan- 
non, who has since plead guilty and now awaits sentence. 

November I1, 1909, our representatives caused the arrest of Joseph Lash, who now 
awaits trial. 

November 13, 1909, our representatives caused the arrest of Joseph Benjamin Hart, but 
owing to insufficient evidence to convict, he was released on November 18, 1909. 

For defrauding a bank at Monroe, La. (M.), of $25.00, August 24, 1900. 

November 2, 1909, the police arrested N. C. Hill, Jr., at New Orleans, La., where he 
now awaits trial. 

For defrauding a bank (M.), at New York, N. Y., of $150.00, November 10, 1909. 

November 13, 1909, on information furnished by our representative, one George Jensen 
was arrested by a deputy sheriff at Tomkins Cove, N. Y. He was subsequently returned to 
New York, where he plead guilty and was sentenced to an indeterminate term in Elmira 
Reformatory. 

For being concerned in the various hall letter box thefts and forgeries, committed in 
New York City, during 1908 and 19009. 

November 29, 1909, Joseph Wagner was released from custody; the authorities deciding 
that there was insufficient evidence to convict. His associate, Harry Levy, alias Morris 
Sulsky, plead guilty on October 8, 1909, and was sentenced to an indeterminate term in 
Elmira Reformatory. 

For defrauding a bank (M.), at Buffalo, N. Y., of $45.00, September 9, 19009. 

November 20, 1909, at New York City, our representatives caused the arrest of Luigi 
Monti, who was returned to Buffalo for trial. 

For defrauding a bank (M.), at Stronghurst, Ill., out of $2,200.00, from September 28, 
1908, to April 7, 1909. 

November 12, 1909, M. Olsen was arrested at Inwood, Ind., through the efforts of our 
Chicago representatives. He now awaits trial. 

For defrauding a bank (M.), Champaign, IIl., out of $100.00, April 11, 1900. 

November 10, 1909, the police arrested H. L. Sherer at Warsaw, Ind., and on Novem- 
ber 13, 1909, he plead guilty and was sentenced to a term of from two or fourteen years 
in the Jeffersonville Reformatory at Jeffersonville, Ind. 

For defrauding a bank at Leroy, N. Y. (M.), of $500.00, November 9, 1909. 

November 25, 1909, Claude Bailey surrendered himself to the authorities of Leroy, 
N. Y., where he now awaits trial. 

For defrauding a bank at Rochester, N. Y., of $1,750.00, on July 3, 1900. 

November 5, 1909, G. Ponticelli, R. V. and J. Barbera were released from custody, the 
grand jury failing to indict them. 


Awaiting Trial: H. A. Allison, Seneca, Mo.; Claude Bailey, Leroy, N. Y.; Mrs. L. 
Baker, Kansas City, Mo.; James Davis, Heppner, Ore.; M. D. Fortner, St. Louis, Mo.; G. 
C. Garrett, Jacksonville, Fla.; Frank Gerner, Kansas City, Mo.; G. C. Goodale, Kansas 
City, Mo.; J. B. Hardebeck, St. Joseph, Mo.; J. P. Hartmann, New York, N. Y.; N. C. 
Hill, Jr.. Monroe, La.; W. R. Hughes, Whiting, Ind.; Joseph Lash, New York, N. Y.; 
H. L. Maechtel, San Angelo, Tex.; L. A. Marks, Larned, Kans.; Luigi Monti, Buffalo, N. 
Y.; M. Olson, Stronghurst, Ill.; Edw. Perkins, Chicago, Ill.; A. M. Potter, Detroit, Mich. ; 
H. R. Prosser, Kansas City, Mo.; A. F. Rickey, Seaton, Ill.; E. H. Schlange, Newark, N. 
J.; R. O. Secour, Kansas City, Mo.; R. R. Shannon, New York, N. Y.; Lew Strayer, 
Uniontown, Pa.; Paul Vogel, New York, N. Y.; C. W. Watson, Greeley, Colo.; Harry O. 
West, Chicago, Ill.; Wm. J. Wise, Holyoke, Mass. 


ForRGERS—GENERAL INVESTIGATIONS. 


For defrauding a bank (M.) at Seattle, Wash., of $170.00, September 21, 19009. 

November 2, 1909, Edwin L. Beveridge plead guilty and was sentenced to an in- 
determinate, term of from one to twenty years in the Reform School at Chehalis, Wash. 
Later sentence was suspended. 
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Awaiting Trial: S. B. Adams, Bristol, Va.; F. M. Barr, San Diego, Cal.;-C. A. Brean, 
Los Angeles, Cal.; J. F. Chapel, Chanute, Kans.; D. Cross, New York, N. Y.; E. Hummel, 
Jr., Chicago, Ill.; A. J. Miller, New York, N. Y.; A. Perlberg, Chicago, Ill.; Carrie Perl- 
berg, Chicago, Ill.; M. Silverman, Newark, N. J. 


Ho.p-up INVESTIGATIONS. 


For the attempted robbery of a bank (M.) at New Albany, Ind., November 11, 1909. 

November 11, 1909, T. J. Hall was arrested by a posse immediately after the at- 
tempted hold-up and now awaits trial. 

. For the hold-up robbery of a bank (M.), Santa Clara, Cal., August 13, 1909; loss, 
$40.00. 

November 17, 1909, Leon Nevins and F. E. Smith plead guilty and the next day 
were sentenced; Nevins to four years in the Folsom, Cal., prison, and Smith to ten years 
in the San Quentin, Cal., prison. 

Awaiting Trial: J. R. Austin, Kiefer, Okla.; W. D. Dixon, Kiefer, Okla.; T. J. 
Hall, New Albany, Ind.; W. Husbands, Paducah, Ky.; W. H. Wilson, Canon City, Colo. 


Hotp-up Roppers—GENERAL INVESTIGATIONS, 
For the hold-up robbery of a bank (Non-Member) at Eudora, Kans., October 11, 
1909; loss, $703.00. 
November 12, 1909, William McKay and Earl Ross Bullock attempted to hold up 
the officials of the above bank, but were frustrated in their attempt. An effort was made 
to arrest Bullock, but he committed suicide before the officers could reach him. McKay 


was arrested and now awaits trial. 
Awaiting Trial: Wm. McKay, Eudora, Kans.; M. Thornberry, Hoffman, Okla. 


SNEAK THIEVES—SPECIAL INVESTIGATIONS. 


Awaiting Trial: Percy Williams, Kansas City, Mo. 


RoBBERS—SPECIAL INVESTIGATIONS. 


waiting Trial: H. B. Elliot, Eufaula, Okla. 


RopBERS—GENERAL INVESTIGATIONS. 


Awaiting Trial: I. H. N. Barckers, Benbow City, Ill.; John A. Guhman, Benbow 
City, Ill. 


Attempts. Burglaries. Losses. 

Attacks upon 4 5 $1,737.25 

Attacks upon non-members 9 18 45,916.03 
Attempts. Hold-ups. Losses. 

Hold-up robberies on eee 2 2 $13,202.44 

I 703.00 


ForGERS—SPECIAL INVESTIGATIONS. 


Addenda: 

For defrauding a bank (M.) at Greeley, Colo., of $245.00, February, 1909. 

November 16, 1909, C. W. Watson was arrested at Calhoun, Colo., through the efforts 
of our Denver representatives. He now awaits trial. 

For defrauding a bank (M.) at Holyoke, Mass., of $40.47, on July 17, 1909. 

November 12, 1909, our Boston representatives caused the arrest of Wm. J. Wise, at 
Manville, R. I. He now awaits trial. 

For defrauding a bank (M.) at Jacksonville, Fla., of $916.00, on August 9, 1909. 

October 28, 1909, Granville C. Garrett was arrested at Los Angeles, Cal., by the police, 
for attempting to defraud a bank (M.) of that city. Owing to the difficulty in having him 
prosecuted in Los Angeles he was taken to Jacksonville on November 21, 1909, and he now 
awaits trial. 
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STATE BANKERS’ 


ASSOCIATIONS, 


1909-10. 


ORGANIZATION OF SECRETARIES OF STATE BANKERS’ ASSOCIATIONS 


Organized November 13, 1902 


OFFICERS 


Wm. B. Hucues, Omaha, Neb., Second Vice-Pres. 
Frep. E. Farnswortn, New York, N. Y., Sec. & Tr. 


W. F. KEYSER, Sedalia, Mo., President. 
N. P. Gatuinc, Lynchburg, Va., First Vice-President. 
BOARD OF CONTROL 


W. C. Macrappen, Fargo, N. Dak. 
W. J. Henry, White Plains, N. Y. 


J. M. Dinwiponre, Cedar Rapids, Iowa. 
W. W. Bowman, Topeka, Kansas. 


ANDREW Situ, Indianapolis, Ind. 


ALABAMA—Oreanrzep 18092. 


President—H. L. McE.tperry, President Talladega 
National Bank, Talladega. 

Vice-President—W. L. LANCASTER, President Bank 
of Wetumpka, Wetumpka. 

Secretary and Treasurer—McLANE TILTON, Jr., 
Cashier Bank of St. Clair County, Pell City. 


ARIZONA—ORGANIZED 1903. 

President—Cuar.es O, Cashier Bank of Doug- 
las, Douglas. 

Vice-President—J. G. SPANGLER, Cashier Mesa City 
Bank, Mesa. 

Secretary—Morris GoLpWATER, 

_. mercial Trust Co., Prescott. 

Lioyp B. Curisty, Cashier Valley Bank, 


ARKANSAS—ORGANIZED 1891. 

President—T. C. McRagz, President Bank of Prescott, 
Prescott. 

Vice-President—GrorGE R. Woop, Cashier Citizens 
Bank, Van Buren. 

Secretarv—Rospert E. Wait, President 
Investment & Security Co., Little Rock. 

Treasurer—JAMES E. Parr, Cashier First National 
Bank, Jonesboro. 


CALIFORNIA—ORGANIZED 

President—H. S. FLetcuer, 
Watsonville, Watsonville. 

Vice-President—W. H. Hicu, Manager International 
Banking Corporation, San Francisco. 

Treasurer—JAMES J. FaGan, Vice-President Crocker 
National Bank, San Francisco. 

Secretary—R. M. We tcu, Assistant Cashier San 
Francisco Savings Union, San Francisco. 

Assistant Secretary—F. H. CoLsurn, 502 California 
Street, San Francisco. 


CANADIAN—ORGANIZED 1893. 


President—E. S. Clouston, General Manager Bank 
of Montreal. 

Secretary and 
treal, Que. 


COLORADO—ORGANIZED 1902. 
President—C. C. Parks, Cashier First National Bank, 
Glenwood Springs. 
Vice-President—ALBERT A. REED, President The 
Mercantile Bank and Trust Company, Boulder. 
Secretary and Treasurer—Guy L. V. Emerson, 
Cashier Silverton National Bank, Silverton. 


CONNECTICUT—OrGanizep 1899. 


President—C. C. Bartow, Cashier Yale National 
Bank, New Haven. 


President Com- 


Citizens 


President Bank of 


Treasurer—J. T. P. Knicut, Mon- 
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Vice-President—M. H. Gruirrinc, Cashier City 
National Bank, Danbury. 

Secretary—C. E. Hoyt, Secretary and_ Treasurer 
South Norwalk Trust Company, South Norwalk. 
Treasurer—H. C. Laturop, Cashier Windham 


National Bank, Willimantic. 


DISTRICT OF COLUMBIA—OrGANIZED 10901. 

President—E. J. Stettwacen, President Union 
Trust Co., Washington. 

Vice-Presidents—E. S. PARKER, President National 
Metropolitan Bank, Washington; B. F. Saut, 
President Home Savings Bank, Washington. 

Secretary—WIi..iaM A. Mearns, of Lewis Johnson & 
Co., Washington. 

Treasurer—GEORGE Watson, Cashier 
Metropolitan Bank, Washington. 


FLORIDA—ORGANIZED 1889. 

President—Cary A. Harper, President First Na- 
tional Bank, Live Oak. 

Vice-Presidents—H. E. Taytor, Gainesville; F. F. 
Lake'City; G. E. Lewis, Tallahassee; R. R. 
TURNBULL, Monticello; C. J. CaRtton, Wauchula. 

Secretary and Treasurer—GeEorGE R. DESaUSSURE, 
Cashier Barnett National Bank, Jacksonville. 


GEORGIA—ORGANIZED 1892. 


President—E. D. Watter, Cashier National Bank 
of Brunswick, Brunswick. 

Vice-Presidents—A. P. CoLes, Atlanta; WiLt1am W. 
Ossorn, Savannah; WILLIAM SCHWEIGERT, 
Augusta; W. C. Lanier, West Point; B. W. Hunt, 
Eatonton. 

Secretary—L. P. Hittyer, Vice-President American 
National Bank, Macon. 

Treasurer—E. C. Smitu, Cashier Griffin Banking Co., 
Griffin. 


National 


IDAHO—ORGANIZED 1905. 

President—Boypv Hamitton, Cashier Coeur d’Alene 
Bank & Trust Co., Coeur d’Alene. 

Vice-President—J. A. Givens, Vice-President Bank 
of Nampa, Ltd., Nampa. 

Secretary—L. A. Coate, 
Commerce, Boise. 

Treasurer—E. K. Hayes, 
Bank, Emmett. 


ILLINOIS—ORGANIZED 1880. 


President—Oscar G. Foreman, Vice-President Fore- 
man Bros. Banking Co., Chicago. 

Vice-President—E. E. Crabtree, of F. G. Farrell & 
Co., Jacksonville. 

Secretary—R. L. Crampton, 1030-1032, The Rookery, 
Chicago. 

Treasurer—DaANI&EL CRABB, Cashier Tazewell Co. Na- 
tional Bank, Delavan. 


Vice-President Bank of 


Cashier First National 


INDIANA—ORGANIZED 1897. 

President—JAMES W. Saez, President Farmers & 
Traders Bank, Markle. 

Vice-President—CuarRLes H. Worpden, 
dent First National Bank, Fort Wayne. 

Secretary—ANDREW Situ, Vice-President Capital 
National Bank, Indianapolis. 

Treasurer—Harry H. 
National Bank, Evansville. 


TOWA—ORGANIZED 1887. 


President—J. D. Easton, 
Bank, Waterloo. 

Vice-President—L. E. STEVENS, 
County Savings Bank, Ottumwa 

Secretary—J. M. Dinwippig, Cashier Cedar Rapids 
Savings Bank, Cedar Rapids. 

Treasurer—I. M. Sprout, Vice-President 
Savings Bank, Washington. 


KANSAS—ORGANIZED 1887. 

President—P. W. GorBEL, President Commercial 
National Bank, Kansas City, Kans 

E. Lospe tt, 
First State Bank, Larned. 

Secretary—W. W. Bowman, Topeka. 

Treasurer—L. S. NarrzGer, President Fourth Na- 
tional Bank, Wichita. 


KENTUCKY—OrGAnizeD 1891. 
President—J. C. Urtersack, Cashier City National 
Bank, Paducah. 
Secretary—Arcu. B. 
Bldg., Louisville. 
Treasurer—Henry D. Ormspsy, 
Bank of Kentucky, Louisville. 


LOUISIANA—ORGANIZED 1900. 

Prestdent—R. N. Sims, Vice-President People’s Bank, 
Donaldsonville. 

Vice-President—A. Breton, Vice-President German- 
American National Bank, New Orleans. 

Secretary—L. O. BrovussarpD, President 
Abbeville, Abbeville. 

Treasurer—L. M. Poot, Active Vice-President 
Hibernia Bank & Trust Co., New Orleans. 


Vice-Presi- 


Cashier Old State 


President Iowa State 


Cashier Wapello 


Citizens’ 


President 


Davis, American Nat'l 


Cashier National 


Bank of 


MAINE—ORGANIZED 1900. 


President—Cnartres A. Moony, 
National Bank, Biddeford. 

Vice-President—C. M. Sawyer, Cashier First National 
Bank, Dexter. 

Secretary—Hascatt S. Haut, Cashier 
tional Bank, Waterville 

Treasurer—GEORGE A. SAFFORD, 
National Bank, Hallowell. 


MAR YLAND—ORGANIZED 1896. 
President—Jos. D. Baker, President Citizens Na 
tional Bank, Frederick. 
Secretary—CuarRLes Hann, Assistant 
tional Mechanics Bank, Baltimore. 
Treasurer—WILLIAM Marriott, Cashier Western 
National Bank, Baltimore. 


MASSACHUSETTS—ORGANIZED 
President—A.rred L. AIKEN, President Worcester 
County Institution for Savings, Worcester. 
\ice-President—ALLAN Fores, Vice-President State 
Street Trust Co., Boston. 
Secretary—GrorGce W. Hype, Assistant Cashier First 
National Bank, Boston 
Treasurer—Frepveric C. Nicnors, Treasurer Fitch 
burg Savings Bank, Fitchburg 
MICH IGAN—OrGANIZED 1887. 
President—H. G. Barnum, President First National 
?xchange Bank, Port Huron. 
Vice-Presidents—Emory W. CLarK, Vice-President 
First National Bank, Detroit; C. J. Monroe, Di 
rector Kalamazoo Savings Bank, Kalamazoo 
Secretary—H. M. Brown, 1123 Ford Building, De- 
troit. 
Treasurer—WILLARD F 
First N 
Attorney—Hav H 


MINNESOTA—-ORGANIZED 1887. 
President—W. I. Prince, Cashier City National Bank, 
Duluth. 


President First 


Ticonic Na- 


Northern 


Cashier Na 


HopkKINsS, 


Vice-President 
tional Bank of Alger County, Munising. 
SmitH, Ford Building, Detroit. 
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Vice-President—L. A. Huntoon, President First 
National Bank, Moorhead. 
Secretary—CuHARLEs R. Frost, 209 Metropolitan Life 
Building, Minneapolis. 
Treasurer—L. WHITMORE, 
Bank, Wabasha. 
MISSISSIPPI—OrGaANIzED 1889. 
President—W. M. ANDERSON, President Merchants 
Bank & Trust Co., Jackson. 
Vice-President—C. A. JOHNSTON, 
State Bank, Columbus. 
Secretary and Treasurer—B. W. Grirritn, President 
First National Bank, Vicksburg. 


Cashier First National 


President First 


MISSOURI—OrGANIZED 1891. 

President—J. P. Hinton, Cashier Hannibal National 
Bank, Hannibal. 

\ tce-President—-A. O. Witson, Vice-President State 
National Bank, St. Louis. 

Secretary—W. F. Keyser, Sedalia. 

Treasurer—A, H. Waite, President Joplin National 
Bank, Joplin. 


MONTANA—ORGANIZED 1904. 
President—W. G. ConrapD, President Conrad Banking 
Company, Great Falls. 
Vice-President—JosepH Kountz, 
mercial National Bank, Bozeman. 
Secretary-Treasurer—Harry YAEGER, Asst. Cashier 
First National Bank, Lewistown. 


President Com 


NEBRASKA—ORGANIZED 1890. : 
President—J. W. 
Bank, Ogallala. 
Secretary—WIi1LLIAM B. 
Clearing House, Omaha 
Treasurer—-F. T. Hamirton, Vice-President 
chants’ National Bank, Omaha. 


WeELptTon, President Exchange 


HuGurs, Manager Omaha 


Mer- 


NEVADA—ORGANIZED 1908. 


President—F. M. 
Bank, Reno. 
Vice-President—JOuN 

derson Banking Co., Elko. 
Secretary—GerorGE H. Taytor, 
Washoe County Bank, Reno. 
Treasurer—Frepd Gros, Cashier Farmers’ & 
chants’ National Bank, Reno. 


Ler, Cashier Nixon National 


Henperson, President Hen- 


Asst. Cashier 


Mer- 


NEW JERSEY—OrGANIZED 1903. 


President—Epwarp L. Howe, Vice-President Prince- 
ton Bank, Princeton. 
Lyon, President Perth 
boy Savings Institution, Perth Amboy. 
Secretary—-Wa. J. Secretary and Treasurer 
Commercial Trust Company, Jersey City. 
Treasurer—ALEx. C. Woop, President Camden Safe 
Deposit and Trust Co., Camden. 


NEW MEXICO—OrGANIZED 1905. 


President—E. A. Canoon, Cashier First National 
Bank, Roswell. 

\ ice-President—D. T. Hoskins, Cashier San Miguel 
Nat'l Bank, Las Vegas. 

Secretary—H,. Erte Hoke, Assistant Cashier, Plaza 
Trust & Savings Bank, Las Vegas. 

Treasurer—J. B. Hernpon, State National Bank, 
Albuquerque. 


NEW YORK—OrGANIZED 1894. 

President—LeEbYARD CoGSwELL, President New York 
State National Bank, Albany. 

\Vice-President—LuTHER W. Mott, Vice-President 
and Cashier First National Bank, Oswego. 

Treasurer—Jno. A. KLOEPFER, Vice-President Bank 
of Hamburg, Hamburg 

Secretary—WiLL1AM J. Henry, White Plains, N. Y. 


NORTH CAROLINA—ORGANIZED 1897. 


President—Joun O. Vice-President and 
Cashier Fourth National Bank, Fayetteville. 

Vice-Presidents—W. C. Witkinson, Charlotte; J. C. 
BRASWELL, Rocky Mount: Leake S. Covincton, 
Rockingham. 

Secretary and Treasurer—Wi.1aM A. Hunt, Cashier 
Citizens Bank, Henderson. 
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NORTH DAKOTA—ORGANIZED 1903. 


President—R. C. Kittec, President First National 
Bank, Casselton. 

Vice-President—Wes Ley C. McD: we.t, Cashier First 
National Bank, Marion. 

Secretary—W. C. Macrappen, Cashier Commercial 
Bank, Fargo. 

Treasurer—W. H. Suuuze, Cashier Northern State 
Bank, Grand Forks. 


OHIO—OrGANIZED 1891. 


President—W. F. Horrman, President Commercial 
National Bank, Columbus. 

Vice-President—GEorceE P. 
National Bank, Findlay. 

Secretary—S. B. Rankin, President Bank of South 
Charleston, South Charleston. Office 809 Wyan- 
dotte Building, Columbus. 

Treasurer—Fay Batpwin, Vice-President Highland 
County Bank, Greenfield. 

Assistant Secretary—S. C. ARBUCKLE, 809 Wyandotte 
Building, Columbus. 

OKLAHOMA—ORGANIZED 1897. 

President—L. A. Witson, President First National 
Bank, Reno. 

Vice-Presidents—J. B. Fercuson, President Garfield 
Exchange Bank, Enid; W. P. Fraker, Cashier 
First State Bank, Broken Arrow. 

Treasurer—J. D. Wave, Cashier Duncan National 
Bank, Duncan. 

Secretary—W. S. Guturige, Casher Farmers’ 
Bank, Oklahoma City. 

OREGON—ORGANIZED 1905. 
President—R. W. ScHMEER, 
National Bank, Portland. 
Vice-President—ALEXx. MarRTIN, 
County Bank, Klamath Falls. 
Secretary—J. L. Hartman, Hartman & Thompson, 

Bankers, Portland. 

Treasurer—F. L. Meyers, Cashier La Grande Na- 
tional Bank, La Grande. 


PENNSYLVANIA—ORGANIZED 1894. 
President—R. E. James, President Easton Trust Co., 
Easton. 
V ice-President—Wna. A. Law, Vice-President 
chants National Bank, Philadelphia. 
Secretary—D. S. Ktoss, Cashier First 
Bank, Tyrone. 

Treasurer—Ropert J. SToNeyY, Jr., Banker, Pitts- 
burg. 

SOUTH CAROLINA—ORGANIZED 1901. 

President—D. D. McCott, President Bank of Marl- 
boro, Bennettsville. 

Vice-President—Witson_ G. 
Enterprise Bank, Charleston. 

Secretary and Treasurer—Gives L. Wixson, 
Bank Examiner, Spartanburg. 

Attorney—A. M. Lez, Charleston. 


SOUTH DAKOTA—ORGANIZED 1886. 


President—S. Drew, President Bank of Highmore, 
Highmore. 

Vice-President—A. M. SHaw, Cashier, Delmont State 
Bank, Delmont. 

Treasurer—J. A. Pritzkau, Cashier German Ameri 
caa National Bank, Redfield. 

Secretary—J. E. Piatt, Cashier 
Clark. 


TENNESSEE—ORrGANIZED 1890. 

President—E. G. Oates, Vice-President Mechanics 
Bank & Trust Co., Knoxville. 

Vice-Presidents—S. F. Tuomas, Brownsville; J. B. 
WaLker, Centerville; W. K. Armstrone, Rogers- 
ville. 

Treasurer—Tate L. Earnest, Cashier Unaka Na- 
tional Bank, Johnson City. : 

Secretary—JOuN J. Nashville. 

General Counsel—W. D. Wirnerspoon, Nashville 


Jones, Cashier First 


State 


Vice-President First 


Cashier Klamath 


Mer- 


National 


Harvey, President 


State 


Security Bank, 


TEXAS—OrGANIZED 1885. 


President—O. E. Dun ap, President Citizens’ Na- 
tional Bank, Waxahachie. 

Vice-Presidents—Joun T. Scott, 
Woops, Laredo; G. M. Bootn, Taylor; Louis 
We tts, Hubbard; W. F. Sulphur 
Springs; W. T. Smitu, Blanket; A. D. McLaucu- 
LIN, Hamlin. 

Secretary—J. W. Hoopes, 
National Bank, Austin 

Assistant Secretary—D. C. Dunn, 
Bank & Trust Co., Houston. 

Treasurer—T. W. Stack, Cashier First National 
Bank, Fort Worth. 

UTAH—ORGANIZED 1909. 

President—L. S. Hitis, President Deseret National 
Bank, Salt Lake City. 

Vice-Presidents—A. R. Hreywoop, President Com- 
mercial National Bank, Ogden; Witiiam H. 
BRERETON, President State Bank of Provo, Provo. 

Secretary and Treasurer—S. A. Wuitney, Cashier 
McCornick & Co., Bankers, Salt Lake City. 


VERMONT—ORGANIZED 1909. 

President—H. L. Warp, Vice-President Burlington 
Trust Company, Burlington. 

Vice-President—C. F. CuHapman, Treasurer Ottau- 
quechee Savings Bank, Woodstock. 

Secretary—H. T. Rutter, Cashier Howard National 
Bank, Burlington. 

Treasurer—D. L. WELLs, 
Bank, Orwell. 

VIRGINIA—ORGANIZED 1893. 

President—Henry A. WALKER, 
Valley Bank, Staunton. 

Vice-Presidents—E. P. Mitter, Lynchburg; H. N. 
Puituips, Williamsburg; W. Meap_ AoppiIson, 
Richmond; JuLian P. Burke, Alexandria; J. W. 
MILteR, Pulaski. 

Secretary—N. P. Gatiinc, Lynchburg. 

Treasurer—JuLiaN Hit, Assistant Cashier State 
National Bank, Richmond. 

Attorney—GEorGE Bryan, Richmond. 


WASHINGTON—OrGanizED 1899. 
President—ArRTHUR F. ALBERTSON, Vice-President 
National Bank of Commerce, Tacoma. 
Vice-President—J. Bassett, President 
National Bank, Ritzville. 
Secretary—P. C. Kaurrman, Vice-President Fidelity 
Trust Company, Tacoma. 
Treasurer—CuarLtes A. McLean, 
Traders National Bank, Spokane. 
WEST VIRGINIA—OrGANIZED 1895. 
 B. Irvine, Vice-President 
National Bank of West Virginia, Wheeling. 
Vice-President—James K. Oney, Cashier Huntington 
National Bank, Huntington. 
Secretary and Treasurer—Jos. S. Cashier 
National City Bank, Charleston. 
WISCONSIN—ORGANIZED 1892. 
President—E. M. Wine, Cashier Batavian National 
Bank, La Crosse, Wis. 
Vice-President—M. A. GRAETTINGER, Cashier Mer- 
chants and Manufacturers Bank, Milwaukee. 
Secretary—Geo. D. University Bldg., 
11r Mason St., Milwaukee. 
Treasurer—B. W. Davis, Cashier National Bank 
of Waupun. 
W YOMING—ORrGANIZED 1908. 
President—J. L. Batrp, Vice-President First Na- 
tional Bank, Newcastle. 
Vice-President—Ira E. Jones, Cashier First National 
National Bank, Thermopolis. 
Secretary—H. Van Deusen, Cashier Rock Springs 
National Bank, Rock Springs. 
Treasurer—J. DeForest Ricyarps, President First 
National Bank, Douglas. 


Houston; J. K. 


Vice-President Austin 


Cashier Union 


Cashier First National 


Cashier National 


First 


Cashier The 


HI, 
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PROTECTIVE WORK OF STATE BANKERS’ ASSOCIATIONS 


MontTANA BANKERS’ ASSOCIATION. 
OFFICE OF THE SECRETARY. Lewistown, Mont., November 1, 1909. 


WARNING 


We have notice of the following lost or stolen checks. If presented at your bank hold 
parties and advise this office by wire: 

Certificate of Deposit No. 3209, dated October 2, 1909, amount $200.00, in favor of A. J. 
McCormick, issued by the Morris State Bank, of Pony, Mont. 

Draft No. 7376, drawn by the Farmers’ Bank of Crary, N. D., $100.00 on the Security 
National Bank, Minneapolis, in favor of Henry Goodrich, dated October 23d. 

Cashier’s Checks No. 770, drawn by Farmers’ State Bank, Columbus, N. D., $100.00, in 
favor of James Kirby. 

Draft No. 20047, drawn by The Bank of Donnybrook, N. D., $75.00 on the First National 
Bank, Minneapolis, in favor of Tom Bjorneson, dated October oth. 

Check No. 34286, drawn by the J. I. Case Company on the First National Bank of 
New York, in favor of R. H. Thomas, $75.00. 


TEXAS BANKERS’ ASSOCIATION, 
PROTECTIVE DEPARTMENT. 
OFFICE OF THE SECRETARY. Austin, TEx., November 2, 1909. 


SPECIAL WARNING NOTICE 


Checks for $50.00, payable to the order of J. E. Desmond or bearer, drawn by Chas. 
H. Desmond on the First National Bank of Long Beach, Cal., bearing a rubber stamp 
endorsement, “Certified Oct. 16, 1909, R. D. Judkins, Cashier,” are being passed in the 
western part of the State. This certification is pronounced a forgery and Desmond has no 
account at the bank. 

Party who is passing these checks is about 27 to 30 years old, weight about 135 Ilbs., 
height 5 ft., 9 or 10 inches, light complexion, light-brown hair, smooth shaven, peculiar 
shaped nose, short, pointed and on each side deep as though caved in. Wears brown suit, 
soft hat, well dressed, also wears a light-gray suit. 

He has shown himself to be a smooth operator and our members are warned to be 
on the lookout for him. 


NEBRASKA BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. Omana, Nes., November 10, 1909. 


LOST CERTIFICATES OF DEPOSIT 


The following certificates of deposit, all issued by the First National Bank of Brad- 
shaw, Neb., to H. P. Christiansen, have been lost or stolen: 

No. 13724, dated March 1, 1909, for $200.00. 

No. 13842, dated March 27, 1909, for $200.00. 

No. 13959, dated April 26, 1909, for $300.00. 

No. 14074, dated June 4, 1909, for $300.00. 

Watch for these, and if presented wire or phone this office at our expense. 


NortH Dakota BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. Farco, N. D., November 9, 1909. 


WARNING 


We have notice of the following lost or stolen checks and drafts: 

Certificate of Deposit, issued by First National Bank of Binford, No. 396, $700.00, in 
favor of Anton O. Brendingen. 

Check given by W. P. Blair on Farmers’ Bank of Ray, $150.00, date of check October 
29th. Payee blank when check was signed. 

Draft on Farmers’ & Merchants’ State Bank, Jamestown, N. D., No. 1053, $32.00, 
drawn by Farmers’ State Bank of Ypsilanti, in favor of H. G. Nierling. 

_ Draft No. 4088, issued by First State Bank of Edmunds on Security National Bank, 

Minneapolis, in favor of Will Smith, $115.00, dated September 28, 19009. 


244 


JOURNAL OF THE AMERICAN BANKERS’ ASSOCIATION 


Demand Certificate of Deposit No. 275, issued by State Bank of Edmunds, $50.00, in 
favor of Philip Keane, dated October 11, 1900. 

If any of the above should be presented at your bank hold parties and notify this 
office by telegraph or telephone. 


NortH Dakota BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. Farco, N. D., November 17, 1909. 


WARNING 


We have notice of the following lost or stolen draft and check: 

Draft No. 2091, issued by the First National Bank, Finley, on the Security National 
Bank, Minneapolis, in favor of Long & Gilbertson, $500.00. 

Check given by E. H. Gilbertson on Gilbertson & Company, Bankers, Broadview, Mont., 
$500.00, dated October 22, 1900, in favor of Long & Gilbertson. 

If either of these should be presented please wire this office. 

We are looking for the following parties: 

Young man giving the name of H. A. Macklem, about 35 years of age, heavy light- 
colored mustache, one thumb off at the back of the nail, light-brown hair, a good talker, 
weighs about 160 pounds, and of slim build, about 5 feet 10 inches in height. 

Also a young man giving the name of John Anderson, of medium build, weight about 
130 pounds, height about 5 feet 6 inches, light complexion, has the appearance of being a 
Scandinavian, but does not show it in his speech. He is not over 17 or 18 years of age. 
When last seen was wearing a long, black, old-fashioned, double-breasted overcoat and had 
the appearance of being a farm hand. 

We also have a description corresponding very nearly to the above, describing a young 
man who went by the name of John Anderson, who is wanted for forgery in another place. 
The descriptions are so similar that the Protective Committee think they are of the same 
man. The second description adds to the first that he wore his hair parted in the middle, 
had blue eyes, thin lips, upper front teeth badly decayed. 

We also want a man giving the name of C. P. Smith, age about 21 years, height 5 feet 
8 inches to 5 feet 10 inches, weight about 150 pounds, blue eyes, brown hair, good teeth, front 
teeth wide apart. Wore high top brown shoes and brown corduroy trousers when last seen. 

If any of these parties should appear in your locality please have arrested and telegraph 
or telephone this office. These men are all wanted for forgery and we have evidence in the 
hands of members of the Association to convict any or all of them. 


Wisconsin BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. MILwavkEE, Wis., November 16, 1909. 


The Bank of Kaukauna, Wis., one of our members, report Certificates of Deposit lost 
or stolen, and desire some such notice sent to bankers of the country, as follows: 

The following Certificates of Deposit have been lost or stolen, both issued by Bank of 
Kaukauna, Wis.: No. 29563, dated April 19, 1909, for $125.00, payable to Barney McDaniel 
and endorsed over to S. E. Lord; No. 29253, for $135.00, payable to S. E. Lord. 

(Were in a suitcase which was stolen from a sleeping-car on train between Los Angeles 
and San Francisco on S. Pac. Ry. August 14th.) 

Also Certificate No. 29804, same bank, issued to Mrs. J. Alva Carter, $425.00, dated 


June 28, 1909. 


Out1o BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY, Co_umsBus, Ou10, November 18, 1909. 


WYANDOTTE BUILDING. 
$105 REWARD 


Fraudulent voucher checks purporting to be issued by Chas. A. Stevens (Silk House), 
Chicago, IIl., have been negotiated by a party for small amounts in Toledo, Columbus and 
other points in Ohio. 

Bankers, depositors and the police departments of all cities are asked to apprehend the 
guilty party using such checks and to secure his arrest. 

He uses various names. He is described as being about 5 feet 8 inches, clean shaven, 
weight about 140 pounds, neatly dressed, dark eyes, medium dark hair. Has the appearance 
of a college boy. If you can get any word of this man let this office know immediately. 

The Illinois Bankers’ Association has deposited one hundred dollars in behalf of Chas. 
A. Stevens & Bros., of Chicago, to be paid by this Association for the arrest and conviction 
of the guilty, party on or before June 10, I9gI0. 
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AMERICAN BANKERS’ ASSOCIATION 


DECLARATION 
(WuIcH PRECEDES CONSTITUTION AND By-Laws) 


In order to promote the 1 welfare and usefulness of banks and banking institutions, and to secure 
uniformity of action, together with the practical benefits to be derived from personal acquaintance and from the 
discussion of subjects of importance to the banking and commercial interests of the country, and especially in order 
to secure the proper consideration of questions regarding the financial and commercial usages, customs and laws 
which affect the banking interests of the entire country, and for protection against loss by crime, we submit the 
following Constitution and By-Laws for The American Bankers’ Association: 


ANNUAL DUES 


Private Bankers, and Banking Firm: 
Banks and Trust Companies, with less than $100,000 capital and surplus............... 
Banks and Trust Companies, with $100,000 capital and surplus, and less than $250,000.... 
Banks and Trust Companies, with 250,000 capital and surplus, and less than 500,000 
Banks and Trust Companies, with 500,000 capital and surplus, and less than 750,000 
Banks and Trust Companies, with 750,000 capital and surplus, and less than = 
Banks and Trust Companies, with 1,000,000 capital and surplus, and less than 
Banks and Trust Companies, with 5,000,000 capital and surplus, : 
Dues for Savings Banks without Capital are based on Surplus or Reserve Fund, as per above sched 
Dues for Branch Banks without separate Capital specifically set aside therefor. 
Dues for Branch Banks with separate Capital are based on the above schedule. 
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